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In Coming 
Issues: 


Tue long awaited bill seeking to 
control and then abolish the public 
utility holding companies has at last 
appeared in Congress. Needless to 
say, this legislation if passed will be 
of far reaching importance to hold- 
ers of the securities of companies of 
this type. The question now arises: 
What do the public utility company 
officials intend to do about it? How 
will security holders be affected by 
their actions? A discussion is now 
being prepared, and will appear next 
week, 


Founpamentats continue to be high- 
ly favorable toward bond prices, and 
even now a great many good grade 
issues are selling at or above their 
call prices. An issue so limited, of 
course, is distinctly restricted as to 
market appreciation, and _ indica- 
tions are that non-callable bonds 
will continue to increase in popu- 
larity. A group of good grade bond 
issues which are not redeemable be- 
fore maturity will be presented in a 
coming number, 


A MODERATELY priced “commodity” 
stock is currently selling only five 
or six points above its levels of a 
year ago, yet earnings are now show- 
ing gains of more than 75 per cent. 
Sound financial position (long term 
debt is less than $400,000) and latest 
balance sheet showed inventories 
equal on a per share basis to about 
75 per cent of the current price of 
the common stock. An analysis is 
scheduled for an early issue. 
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“Wake America!” 


By Mark H. Hubbell, of Buffalo Truth—24 pages... 
(Special Quantity Prices on 500, 5,000 and 25,000 lots) 


This little booklet contains some shocking information—specific remind- 
ers and warnings of the “morning after” results of our governmental 
spending sprees of the recent past. There never was an emergency and 
there never will be an emergency that can justify building up the biggest 
political spoils system in human history at the expense of mortgaging 
present private property and future income for generations to come. 
It’s time to call a halt—NOW! Read “Wake Up America,” also the two 
books described below. Send $1.00 for 20 copies to mail to friends and 
Senators and Congressmen. 


“THE NEW DILEMMA” 


A New Name for the New Deal 


By Roger W. Babson........... 
(Head of Babson Institute—Editor of Babson’s Reports) 


Amateur statesmanship! Unqualified bu- 
reaucracy! Reckless governmental spending! 
Reduction of dividends! Experiments which 
retard rather than enhance business recovery! 


If Babson is wrong in these conclusions it’s worth $2.00 to read “The 
New Dilemma” and find out. If Babson is right, it’s worth many times 
$2.00 to every investor to read his latest book on the New Deal and 
find out how to meet a “raw deal” later on, when the piper has to be 
paid, if anybody has any money left. Even when debts are repudiated, 
somebody pays. 


“GOVERNMENT EXPERIMENTATION 
IN BUSINESS” 


By Warren M. Persons—268 pages............... 
(Formerly Professor of Economics at Harvard) 

Warren M. Persons, Consulting Economist, and formerly Professor of 
Economics at Harvard University, has dug up and looked into the records 
of government’s business experience and experiments and their recital 
makes one continuous and tragic story of blundering, inefficiency, and 
failure. The colossal waste and scandals, from these earliest ventures 
of our new republic right down to the beginning of the New Deal, 
should be studied by every thoughtful investor, every burdened tax- 
payer, every sober-minded business man in Dr. Persons’ readable new 
book, entitled “Government Experimentation in Business.” 


Read both of these books—then send them to your Congressman. 


‘“‘LABOR’S FIGHT FOR POWER” 


Apparently it never occurred to either Capital or Labor that they could 
both be wrong in many of their policies. If Capitalism is ever destroyed 
it will be, not by Red propaganda, but by the honored stand-patters who 
defend the blunders as stoutly as they do the good features of the sys- 
tem. If Labor is ever again crushed and forced to crawl in the dust of 
virtual slavery, it will be, not through Capitalism, gone mad with greed, 
but through the excesses of Labor’s own radicals, who defend the mis- 
takes of the Labor Movement just as loyally as they damn Capital. For 
a change here’s an author who can see faults and virtues in both. 
There’s a vital connection between these frank analytical discussions and 
the future of every dollar of your invested surplus. Price $2.00 postpaid. 


Book Buyers in New York City add 2 per cent for New York City Sales Tax. 


We Supply Any Book You Want. Send Your Check or Money Order With 
All Book Orders to: 


FINANCIAL BOOK SERVICE 
GUENTHER PUBLISHING CORPORATION 


53 Park Place, New York, N. Y. 
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Dividends Declared 


Regular 
Pe- Pay- 
Company Rate riod able 
Archer-Daniels-Midland......... Q Mar. 
Atlas Corp. $3 pf, A............. 75¢ Mar. 
50c Mar. 1 
Bangor & Aroostook R.R........ 63c pr. 


pf 
Carpet pf... . .$1 ‘50 
Brown-Forman Distillery $6 pf. $1.50 


75¢ 
Buffalo Niag. & East. Pwr. pf... .40c 
1.25 
Columbia Pictures vf. 75¢ 
Connecticut Power........... 
ao Elec. of Balt. . .90¢ 

pf. E........... $1.3714 
Eagt Utilities Asso............., 25c 
EI Paso Electric (Tex.) $6 pf... .$1.50 
Federal Lt. & Traction pf...... $1.50 
25c 
$1.25 

Glens Palla 40¢ 
Georgia Home Ins.............. 50c 
Gt. Lakes Engineering Wks... .. . 10c 
& Pac. Tea......... 
Gulf States Utilities $6 pf...... $1.50 
1.37% 
Homestake Mining.............. $1 
Industrial & Pwr. Secur......... 


Luzerne County G. & El. $7 1st - 


3130 
25c 
$1.50 
May Dept. Stores.............. 40c 


Edison $7 pf..... .75 
$1.50 

= 


Do $2 conv. 


National Lead pf. A........... S17 75 
Nat’l. Screen Service............ 40c Feb. 
1.75 Mar. 
N. Powe & Light $6 pf...... $1.50 
one $1.50 ar. 
Apr. 
Pender (D.) Grocery, “A”’..... 87l4c Mar. 
Penna. Gas & El. (Del.) “A”... Mar. 10 
LS Apr. 1 
Penna. State Waterpf,....... Mar. 1 
Pepperell $3 Feb. 15 
Rochester Gas & 7% pf., B. Mar. 1 
4 Mar. 1 
pf. 75 Apr. 1 
pf. D $1.62144 Apr. 1 
ny-Vacuum... ar. 15 
Southern Pipe Line... 15e Mar. 1 
Standard Oil] Mar, 15 
Standard Brands............... 25c Apr. 1 
$1.75 Apr. 1 
Tide Water Oil5% pf......... $1.25 Feb, 15 
Timken Roller Bearing.......... 250 Q Mar. 5 
Trans-Lux Daylight Picture..... 10c .. Mar. 1 
30c Q Mar. 1 
Van Raalte Ist pf............. $1.75 Q Mar. 1 
Vick Chemical................. Q Mar. 1 
Williamsport Water $6 pf...... $1.50 Mar. 1 
Worcester Salt Co. 6% pf...... $1.50 Q Feb. 15 
Amer. Rolling Mill 6% pf... .$2 Mar. 1 
Artloom Corp., pf............ $1.75 Mar. 1 
Bridgeport Machine SS $2 Feb. 25 
Phoenix Hosiery pf........... 871éc ar. 1 
Archer-Daniels-Midland... . .25¢ Mar. 1 
Great Atl. & Pac, Tea........... 25¢ Feb. 28 
Hollinger Cons. Gold............. 5e Feb. 25 
Homestake Mining.............. $2 Feb. 25 
Industrial & Pwr. Sec............ 5c Mar. 1 
10c Mar. 1 
Final 
Woolworth (F. W.) Ltd., A, D. for 
Increased 
Columbian Carbon....... ...... $1 Q Mar. 1 
MeWilliams Dredging........... 50c Mar. 1 
Philip Morris Cons............. 
Reduced 
Green $1 A Feb. 11 
A Feb. 11 
Resumed 
15¢ Mar. 1 
*Plus 4-10 of a share of Philip Morris & Co., Ltd, 


Feb. 15 


Feb. 15 
Feb. 15 
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rd =] 
Hidrs. of 
Record 
Feb. 18 
Feb. 15 
Fe 28 
1 Feb. 28 
1 Feb. 28 
Q ar. 1 Feb. 15 
fe Q Apr. 1 Mar. 20 
‘) Q Mar. 1 Feb. 2% 
; Q Mar. 15 
fe Q ay 1 Apr. 15 
Q Mar. 1 Feb. 15 
es Q Mar. 1 Feb. 14 
Q Mar. 1 Feb. 15 
Q Apr. 1 Mar. 15 
Apr. 1) Mar. 15 
2 Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
: Q Feb. 15 Feb. 8 
Q Apr. 15 Mar. 29 
= Q Mar. 1 Feb. 15 
1% Fer Q May 1 Apr. 8 
4 eb. an. 30 
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: Q « Mar. 15 Mar. | 

5 ie Q -Mar. 1 Feb. 15 
.. Feb. 25 Feb. 8 
2 ice M Feb. 25 Feb. 20 
Q Mar. 1 Feb. 15 
.. Mar.30 Feb. 28 
Roce W. BABSON @ L Superior Dist. Pwr. 7% pf... .$1.75 Mar. 1 15 
ccc ar. 1 Feb. 15 
5 A Q Mar. 1 Feb. 21 
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Q Feb. 15 
oe Q Fe Feb. 8 
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The Market Situation 


Appearance of gold decisions will find markets again appraising business pros- 
pects—Fundamentals point to long term upward price trend regardless of tem- 
porary periods of irregularity. 


ATCHFUL waiting continued to be the keynote 

throughout most of the week that has just closed, 
with traders and investors alike—recovering from their 
case of jitters over the impending gold decisions— 
reconciled to the period of small volumes and sagging 
price tendencies. For a number of weeks the gold cases 
have transcended in importance all else as subjects of 
discussion despite the virtual certainty that adverse 
decisions would be followed by immediate government 
steps that would prevent anything like a chaotic situa- 
tion. The feeling has been that once this matter was 
out of the way, the path would be cleared for renewed 
speculative and investment interest in securities. 


S A matter of fact, a short time after the appear- 

ance of the Court’s decision will find the markets 
again attempting to appraise business prospects. 
Just now, of course, the business picture is not at all 
unfavorable. Signs of a slowing up of the pace of trade 
improvement have appeared, it is true, but so far there 
has been nothing to suggest that anything more is ahead 
than a plateau or a temporary breathing period. The 
labor situation now seems less ominous that it was a 
few weeks ago, and most indices point to a good crop 
of satisfactory first quarter earnings statements as 
being in the making. Dividend payments have been in 
the ascendency, a trend that promises to continue. 


ee the more fundamental aspects of the 
present situation there is certainly no reason for 
expecting a’ trade recession, if one is to develop shortly, 
to be anything more important than one of the usual 
seasonal swings which occur on an average of several 
times a year and which have no effect on the longer term 
trend of security prices. Prospects for commodity 
prices continue definitely to point to materially higher 
levels, aided in considerable measure by the inflationary 
trends which have been characterizing our credit and 
monetary policies. There is little probability of the 
movement assuming violent proportions in the near 
future, and a gradually rising commodity price struc- 
ture constitutes a healthy tonic for general business. 
Later on, if some of the Government’s policies are not 
reversed, we may encounter a period of turbulent price 
changes as a result of a flight from the dollar. 


ITH such a general background as the present 
one, there seem little grounds for anticipating 
anything like a wide liquidating movement. It is 


entirely logical to expect that investment influences will 
continue for a number of months to play a more 
prominent part than speculative factors in determining 
security price movements and for that reason the in- 
dividual appears to be on safest grounds when his hold- 
ings largely represent issues affording good yields. 
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Less uniformity is beginning to appear 


Business: 


in reports from trade circles. The trend 
continues to be upward, but signs of a leveling off of 
the advance are becoming more numerous. Retail 
trade seems to be experiencing another spurt, as a 
result of amelioration of blizzard conditions in most 
sections of the country, but it is beginning to appear 
dubious whether current sales volumes are quite equal- 
ing those that were being experienced a year ago. 
Rail traffic likewise was affected by the storms, and 
most recent figures make more encouraging reading, 
but gains are by no means impressive. Automobile 
production continues to mount, as is to be expected at 
this time of the year. Electric power output has turned 
down, at least temporarily, but it must be remembered 
that the normal general trend in these figures is now 
downward until sometime in the summer. Much of the 
hesitation that is developing in general business is 
being attributed to the uncertainty caused by the im- 
pending gold clause decisions, a theory that does not 
appear to be at all improbable. 


A high rate of mill activity has been char- 
acterizing textile operations; wool consump- 
tion in December, for instance, has been exceeded only 
three times since the record was begun in 1924. Cotton 
also has been very active, as has been rayon. Current 
indications are, however, that textile company earnings 
are not running at the high levels that operations 
would suggest, for the reason that the price situation 
has not been particularly satisfactory. Average textile 
product wholesale prices are now about ten per cent 
below their levels of a year ago, despite the fact that 
no such commensurate decline in operating costs has 
occurred. All in all, other stock groups appear to be 
more attractively situated at the present time than the 


News Behind 


ESPITE the assurances that the Administration 

was fully prepared for action should the gold case 
be decided unfavorably, trading last week continued 
lethargic. The chart pattern crystallized bearishness 
more than any other single influence, but the selling 
did not seem very impressive. There was some liquida- 
tion by impatient stock owners toward the middle of 
the week which was accompanied by pressure from 
the short interest; and the market gave ground until 
investment buying made its appearance on the dips. 


Textiles: 


HE effects of the Strauss failure in London on 

the domestic market are rather difficult to isolate. 
Without doubt some of the selling in the rails has 
been for foreign account in the past two weeks but 
brokers who are handling most of the business deny 
that the actual sales have been very large or that the 
orders could possibly have been one of the chief causes 
for the rail weakness. It appears, rather, that the 
effects have been largely psychological, although the 
failure of two syndicates to distribute bonds (in one. 
case, the public bought only 3 per cent of the issue) 
was regarded as significant, particularly since previous 
underwritings have been so uniformly successful. 
Probably the facts of the crisis in minor commodities 
have not been disclosed; however, opinion among bank- 
ers is that the possible repercussions will not be unduly 
serious. ~ From the available information it would ap- 
pear that the American operators who started the 
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The Trend 


The canned fruit and vegetable situation is 
benefiting from recent extremely cold 
weather in southern truck garden sections. Although 
inventories of canned goods are low, abnormal inroads 
are being made into remaining supplies because of the 
shortages in fresh products which are developing. Thus 
recent trends have been of a nature which suggests 
another good vear for the can companies as well as 
for a number of steel companies. 


Canners: 


Coal: Recent trends in coal production and consump- 
—— tion have been upward for bituminous and 
downward for anthracite, compared with the levels of 
a year ago. The somewhat smaller use of anthracite 
this year is doubtless a reflection of the increasing 
use of competing fuels—such as oil—for residential 
heating, while the higher rate of consumption of 
bituminous reflects the more active rate of industry. 
Fundamentally, the position of the coa] industry re- 
mains unchanged. Excessive capacity continues to be 
a depressing factor, and there is no indication of any 
material change for the better in the situation in the 
future. The shares in the coal group have long been 
laggard and appear destined to continue that rdle. 


Bank Shares: One section of the proposed new bank- 
— ing legislation would eliminate the 
double liability feature which now attaches to bank 
shares, a proposal which on the face of it would appear 
decidedly favorable to this stock group. So far as hold- 
ers of shares of some individual banks are concerned, 
however, the bill contains a great big BUT. In place of 
the double liability, banks would be required to build 
up surplus (out of earnings) until it equals or exceeds 
capital. For those institutions which now have but 
small surplus accounts this might mean a lack of div- 
idend payments for an indefinite number of years. 


the Ticker 


speculation in shellac and the lowly white pepper have 
again left the English gentry holding the bag. 


HERE is no such a thing as the “best Street opin- 

ion” but the observations of one of the more in- 
telligent operators on the outlook for the market are 
given as a matter for the record and as of possible 
general interest. The individual concerned made his 
reputation by riding with the liquor stocks a year or 
so back and then reversing his position at the right 
time, and his other market operations have been almost 
as successful despite the lack of publicity. This oper- 
ator reasons that: at the present rate business will be 
about the same as last year; therefore the peak for the 
first half, at least, is about at hand. And, although 
there may be a spurt after the gold decision, it will 
be brief and a liquidating opportunity. Two or three 
events may alter the trend: (1) stabilization of the 
currencies; (2) abandonment of gold by France; or (3) 
some new surprise move by the Administration, pos- 
sibly a further cut in the gold content of the dollar 
and increased silver purchases. On these three con- 
tingencies the operator refuses to express himself but 
he ventured the opinion that the well known dexterity 
of the Chief Executive might prove very useful before 
many months have elapsed and for this reason most of 
his bearishness would perforce be mental. No special 
significance is attached to these opinions, but it explains 
the attitude of part of the professionals. 


THE FINANCIAL WORLD 


dra 
as 
; it i 
for 
B 
patt 
and 
holc 
| case 
hav 
pan 
com 
com 
com 
ing 
tort 
of 
| ab 
E 
ana 
rea: 
law 
| hol 
. as | 
textiles. 
mir 
| 
of 
— was 
Yet 
bar 
bit 
Col 
siti 
| elir 
con 
| bu 
for 
| is 3 
| & | 
the 
"4 pr 
an 
| all 
the 
bot 
ex] 
| Wi 
spe 
pos 
the 
= er) 
F 


Holding Company Legislation— 
No Cinch Job for Congress 


Lawmakers will discover that 
drafting a constitutional bill is 
a serious problem; meanwhile, 
it is not yet time to order flowers 
for public utility holding units. 


ECAUSE the political agitation 

against the public utility hold- 
ing company has assumed the normal 
pattern—of emotional attack first 
and reason afterwards — security 
holders have been afflicted with bad 
cases of the jitters. The political 
spewings against holding companies 
have been horrendous. Holding com- 
panies must be eliminated. Holding 
companies are parasites. Holding 
companies have milked operating 
companies under their control. Hold- 
ing companies have forced ex- 
tortionate rate bases upon consumers 
of electricity and gas. It sounds like 
a bad dream. 

But when it comes down to 
analyzing what Congress may 
reasonably do in the way of passing 
laws to exercise control over the 
holding company, it hardly appears 
as if it is time to order flowers. The 
public utility holding company is 
- not yet dead; nor is it time to ad- 
minister the last rites. The situa- 
tion is somewhat akin to that which 
prevailed when the Securities Act 
of 1934 was under discussion. Woe 
was to befall the security markets. 
Yet, when the legislation was passed, 
it became clear that the politician’s 
bark was worse than the legislation’s 
bite. 


A Delicate Situation 


Already the indications are that 
Congress will deal gingerly with the 
situation. In his proposed bill to 
eliminate the public utility holding 
company, Representative Sam Ray- 
burn has conceded a five-year period 
for liquidation and readjustment. 
And when the period expires, there 
is a further loophole. The Securities 
& Exchange Commission may extend 
the time of grace. Then there are 
proposals for supervision of accounts 
and a scale of special taxes. But 
all the proposals must go through 
the legislative mill: committees in 
both the House and the Senate; then 
exhaustive discussion on the floor. 
What will come out of it finally is 
conjectural. The legislation, so to 
speak, is on a when, as and if basis. 

The tentative nature of the pro- 
posed bill is a clean indication that 
the powers of the Federal Gov- 
ernment to supervise, or regulate, 
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the public utility holding company 
are circumscribed. The lawmakers 
cannot legislate the holding com- 
pany—willy-nilly—out of existence 
simply because it “seems like a good 
idea” or simply because it makes 
good political fol-de-rol. Broadly 
speaking, two possibilities are open: 

1. Congress may attempt to elimi- 
nate the public utility holding com- 
pany through taxation. 

2. Congress may attempt to regu- 
late the public utility holding com- 
pany by well-drawn laws vesting 
authority in a Federal agency to 
supervise utility enterprises engaged 
in interstate commerce. 

Possibility number 1 would be 
the more drastic. The taxation could 
take one of several forms. Congress 
could impose taxes on all income of 
public utility holding companies, 
including revenues from investments 
(bond coupons and_ dividends), 
revenues from engineering and 
supervisory services rendered sub- 
sidiaries, and finally revenues from 
any other sources. Such taxation 
would force the holding company to 
quit business. It would cease to be 
profitable to operate. But there is 
one objection to such procedure. It 
is doubtful whether Congress would 
be so intemperate as to use its 
powers of taxation to that purpose. 
There still remains on the record 
books the child labor case in which 
a state attempted to tax factories 
which employed children. The 
Supreme Court held the purpose 


desirable, but the method unconstitu-_ 


tional. Because, said the Court, the 
taxation was not for the purpose of 
raising revenue, but for the purpose 
of stamping out child labor. The 
Court consistently has held that the 
power of taxation shall not be used 
to destroy a type of business. The 
purpose of a tax, when it is not solely 
for revenue purposes, becomes the 
final determining factor. And it is 
likely that Congress might be 
thwarted on this point. 

Much more orderly and logical 
would be the approach through regu- 
lation under powers to supervise 
operations in interstate commerce. 
Congress could assume jurisdiction 
because holding companies engage in 
interstate activities, through inter- 
connections of their systems and 
high power transmission lines. The 
jurisdiction then might be assigned 
to the Federal Trade Commission, 
the Federal Power Commission, or 
the Interstate Commerce Commis- 
sion. In. any case, however, the 
public utility holding company would 
still be able to live. The holding 
company would become subject to 


Federal regulation, just as operat- 
ing companies now are subject to 
State supervision, via the various 
commissions. The result would be 
regulation, not extermination. 

The most persistent accusation 
against the holding company is that 
it renders engineering and super- 
visory services to its operating sub- 
sidiaries and levies disproportionate 
charges. Federal regulation of this 
alleged abuse is quite likely; and it 
could take one of three forms: 

1. The holding company would be 
ordered to account for such charges 
to the regulatory body to prove that 
there was a quid pro quo. 

2. The holding company might be 
required to render such _ services 
without profit. 

3. The holding company might be 
ordered to desist from such activi- 
ties altogether. 


A Circumscribed Investment 
Trust? 


In the latter contingency, holding 
companies would be forced to dis- 
mantle extensive engineering organi- 
zations. The chief function of the 
holding company then would be the 
rather simple business of collecting 
bond coupons and dividends and dis- 
tributing the proceeds to their own 
bond and stock holders. This would 
reduce the holding company to the 
status of a circumscribed investment 
trust. The officers of the holding 
company would’ be _ investment 
counsel rather than managerial ad- 
visers to operating utility companies. 
But the result would be that bond 
and stock holders in the holding com- 
panies would be protected. The 
equity would be preserved, even 
though the earnings derived from 
supervisory services will have been 
eliminated. In that case, the result 
would be far from disastrous. 

Regardless, however, of what 
method the Administration adopts, 
the fact is inescapable that public 
utility holding companies are a part 
of the country’s economic structure 
and that as part of that structure 
they cannot be eradicated without 
profound effects on banking, in- 
dustry and investments. The prac- 
tical problem incident to the elimina- 
tion of the holding company is °* 
forbidding. It would be tantamount 
to trying to unscramble an egg. 
Even the “new deal” executives are 
likely to hesitate at that. 


AAA 


The practical difficulties involved in 
wiping out pudlic utility holding com- 
panies will be discussed in another 
article next week. 
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4 General Electric —— 


4 Westinghouse — 


Why Earnings Are Low 


O UNDERSTAND what has 

happened to General Electric 
Company and Westinghouse Electric 
& Manufacturing Company in re- 
cent years it is necessary to digest 
some figures. Here they are: 


SALES 
—In Millions of Dollars— 


Company: 1928 1933 Decline 
General Electric.$337.2 $136.6 $200.6 
Westinghouse .. 175.4 68.2 107.2 
$512.6 $204.8 $307.8 


Ordinarily, there would be a glib 
explanation of the decline: Depres- 
sion. But there is more to it than 
that. For General Electric and West- 
inghouse it was a particular kind of 
depression; and that is why West- 
inghouse has operated in the “red” 
in recent years and why General 
Electric has been so hard put to re- 
main in the black. And also, that 
is why the years 1928 and 1933 were 
chosen. Nineteen twenty-eight was 
the first year before the crash; 1933 
was the first year of the Roosevelt 
régime. 

In 1928, electric light and power 
companies were the principal cus- 
tomers of General Electric and West- 
inghouse, They were the big buyers 
of generating facilities to take care 
of mounting consumption of elec- 
tricity. Then came depression; a 
decline in electric output; a decline 
in the expansion of utility com- 
panies. After 1929, the demand for 
heavy duty central station equip- 
ment-—to all practical intents — 
vanished. 


Utility Demand Low 


Now, it is not fair to ascribe the 
total drop in sales to curtailed buy- 


‘ ing of electric companies. There 


undoubtedly was a falling off in 
other lines, such as sales of electrical 
appliances, apparatus, bulbs and 
radios; but by and large, it is correct 
to attribute the major part of the 
diminished sales volume to non-ex- 
pansion policies of public utility 
enterprises. 

And now the question for the 
future is: Will the electric power 
and light companies resume pur- 
chases of heavy equipment over the 
near term? Another way of stating 
it is: Are public utility power plants 
over-capacitated at the present time; 
ean they produce more electricity 
than can be consumed? 
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And what the possibilities are for an 

increase; the problem resolves itself 

into a question: Will public utility 

companies resume heavy equipment 
buying? 


To answer that question it is 
necessary to digest some more 
figures. Take the pivotal week of 
the year for electric power and light 
companies, the week ending approxi- 
mately just before Christmas. In 
1929, the week ended December 21; 
in 1934, the week ended December 
22. That is usually the best week of 
the year in power output. 

Well, in the 1929 week, the elec- 
tric power industry turned out 
1,860,021,000 kilowatt hours; in the 
1934 week, the electric power in- 
dustry turned out 1,787,936,000 kilo- 
watt hours—a decline in consump- 
tion of 3.9 per cent. But in 1929, 
the installed capacity of generating 
plants was 29,558,637 kilowatts; in 
1934 the installed capacity was 33,- 
260,000 kilowatts—a gain of 12.5 per 
cent. Thus, in 1934, there was 12.5 
per cent greater capacity to produce 
3.9 per cent fewer kilowatt hours. 

There is still another approach to 


the problem. In December, 1929, 
plants were operating at 37.5 per 
cent of theoretical maximum ¢a- 
pacity; today generating plants are 
operating at only 32 per cent of 
theoretical maximum capacity. Yet, 
there is more generating capacity 
today than there was in 1929—12} 
per cent more. Now, then, if 
present-day plants were to operate 
at the 1929 rate of 87.5 per cent, the 
consumption of electricity would 
have to be 2,095,000,000 kilowatt 
hours per week. But it is only 
1,781,000,000 kilowatt hours. That 
means that consumption would have 
to increase about 17 per cent in order 
to fulfill present plant capacity at 
the 1929 rate. An_ improbable 
eventuality over the near term. 
Thus, it appears that the electric 
power and light industry, as a whole, 
has generating capacity to suffice it 


for some time to come; and as af} 


corollary, it appears unlikely that 
General Electric and Westinghouse 
can count on heavy electrical equip- 
ment orders from public utility eom- 
panies in the immediate future. Thus 
the prospect is that they will continue 
to rely largely upon their appliance 
business, and that earnings gains 
over the reasonable future must 
come from that field. The shares of 
the two leaders undoubtedly have 


long term speculative possibilities, f 


but holders cannot logically expect 
material market improvement in the 
near term. 


The Future of the Railroads 


Low prices for rail equities emphasize the unfavorable 

factors in the outlook for the American rail carriers. 

Important constructive developments which are now 
in the making should not be ignored. 


HE railroads of the United 

States are undoubtedly facing a 
crisis which has its roots not only 
in their current financial condition 
and that of business as a whole but 
also in marked social trends and de- 
velopments in political and practical 
science. It is estimated that operat- 
ing expenses in 1935 will be in- 
creased approximately $290 millions 
by the advanced scale of wage pay- 
ments and higher costs of materials, 
Last year, despite a gain of 5.4 per 
cent in freight traffic over 1933 and 
an increase of about the same per- 
centage in gross revenues, the aggre- 
gate deficit after charges was about 
$20 millions larger than the 1933 net 
loss of $13.8 millions. 

Last year the increase in fuel 
costs was more important than the 
effect of the wage increase but the 
reverse is likely to be true in 1935. 
The railroads’ agreement with the 
labor unions providing for a gradual 


restoration of pre-depression wage 
scales (largely foreed by political 
pressure) stipulated the elimination 
of one-quarter of the 10 per cent 
wage “deduction”? during the last 
half of 1934, On January 1, there 
was a further restoration of 23 per 
cent; on April 1 the remaining 5 
per cent will be restored. Con- 
sequently, unless labor can be per- 
suaded to accept a new reduction, 
which seems very doubtful, 1929 pay 
scales will be in force for three- 
quarters of 19385. Since wages 
amount to about half of total operat- 
ing costs, the importance of this in- 
crease in the wage outlay is obvious. 

Since railroad labor has demon- 
strated its great political power on 
numerous occasions, the legislative 
program of the Railway Labor 
Executive Association is disconcert- 
ing. This program includes (1) the 
6-hour day without reduction in com- 
pensation (equivalent to a 33 per 
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cent wage increase), (2) a full crew 
bill providing for the enforced addi- 
tion of one or more employees to 
most train crews, (3) a train limit 
bill arbitrarily limiting freight 
trains to 70 cars and passenger 
trains to 14 cars, (4) an amendment 
to the Employers’ Liability Act re- 
moving the defense of assumed risk, 
and (5) an amendment to the Hours 
of Service Act substantially reducing 
maximum working hours. The 
aggregate increase in expenses 
which would result from’ these 
measures if enacted would exceed 
the total burden of interest on bond 
indebtedness and other fixed charges 
now carried by the railroads. The 
inevitable result would be  bank- 
ruptcy for all except a few of the 
more strongly fortified companies. 

Traffic prospects for 1935 appear 
reasonably favorable. Car loadings 
in recent weeks have held fairly 
close to 1934 levels and will probably 
continue to do so throughout the 
first quarter. The record for the 
second and third quarters will, of 
course, depend largely upon the gen- 
eral rate of business activity in those 
periods. Assuming that general in- 
dustrial trends do not disappoint 
current expectations, good gains in 
traffic should be witnessed later in 
the year. But even if reasonably 
optimistic predictions of 1935 traffic 
gains are fulfilled, the railroads in 
the aggregate will probably not be 
able to cover their fixed charges this 
year. 


Are Rails Overvalued? 


Consideration of these factors 
might easily lead to the conclusion 
that railroad stocks are overvalued 
even at current low prices. This 
conclusion will probably prove to be 
erroneous since there are several 
impending developments which, un- 
less present portents are misleading, 
should bring about a material im- 
provement in the market position of 
rail equities and provide a practical 
offset to the factors which are work- 
ing in the direction of increased 
railroad operating costs and lower 
earnings. One is the Supreme 
Court’s decision upon the pension 
bill. Invalidation of this bill might 
mean that this burden would be 
lifted only temporarily but it would 
doubtless improve market sentiment. 
A favorable decision by the ICC 
upon the roads’ application for 
higher freight rates would have 
quick results in bolstering up in- 
come accounts. Both decisions should 
be handed down within the next 
month or two, and either might 
prove to be the signal for a good 


‘rally in rail shares, 


Of even more fundamental im- 
portance is the comprehensive rail 
legislation which, since it will 
have active Administration support, 
should be passed during the current 
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Six Non-Callable Preferreds 


for Yield 


Investors desiring a fair yield combined with reason- 
able assurance of dividend maintenance will be in- 
terested in this selection of non-callable preferreds. 


PREFERRED stocks of companies 
having substantial earning power, 
adequate financial resources and 
clearly defined earnings prospects 
tend to move in price along with the 
best grade of bonds, with current 
and prospective money rates con- 
stituting the most important de- 
terminant of price changes. Con- 
sequently the present situation is 
that the highest type of preferreds 
are currently selling at relatively 
high levels and affording compara- 


session of Congress. This follows 
the recent recommendations made by 
Coordinator Eastman and _ includes 
the following points: (1) Federal 
regulation (by the ICC) of bus and 
truck operators; (2) Federal regula- 
tion of water carriers; (3) revision 
of Section 77 of the Bankruptcy Act 
to expedite rail reorganizations; (4) 
establishment by the ICC of mini- 
mum as well as maximum joint rail- 
water rates; (5) revisions to permit 
railroads to establish long haul rates 
without the present limitations. 
Enactment of this legislative pro- 
gram substantially in its present 
form would greatly improve the 
earnings prospects of American rail 
carriers. Granting that certain 
types of traffic are permanently lost 
to highway carriers, Federal regula- 
tion would tend to minimize destruc- 
tive rate cutting. Regulation of 
water carriers should greatly im- 
prove the rate situation in certain 
parts of the country and might re- 
sult in return of some traffic to the 
rails. The proposed legislation in- 
tended to speed up rail reorganiza- 
tions would facilitate the termina- 
tion of current receivership and 
bankruptcy actions. It would also 
result in the reorganization of a 
number of railroad companies which 
are not now in the courts. While 
this might appear to be deflationary, 
it would be a healthy development 
to remove these troublesome situa- 
tions by facing the facts. The long 
term results would be decidedly bene- 
ficial. Some security holders are 
bound to suffer in the process, but 
current market prices of the junior 
securities of the “candidates” for 
reorganization already discount se- 
vere scaling down of capitalizations. 


tively low yields. Further price ad- 
vances for this type of security 
would be by no means surprising in- 
asmuch as the supply of sound in- 
vestment issues is distinctly limited, 
and there appears little indication of 
any important firming up of money 
rates in the reasonably near future. 

Most preferred stocks possess a 
redemption feature whereby the 
issuing company can call in these 
shares at a stated price, usually at a 
premium over parity and often at 
such figures as 105, 110 or 125. The 
existence of a call price naturally 
tends to put an upper limit to the 
levels to which an issue can advance 
in the market, regardless of quality 
and the money rate situation, and 
hence the fact that an issue is not 
callable often is a distinct advantage 
—particularly in periods such as the 
present, 


A Sound Group 


The accompanying group of pre- 
ferred stocks has been selected on 
the basis of the investment position 
of the respective shares—and be- 
cause of their non-callable feature. 
In each instance dividend require- 
ments are being covered by an 
adequate margin and, although the 
issues are not of the very highest 
grade, they appear to be selling 
somewhat out of line with others of 
comparable quality. Inasmuch as 
two of our prominent industries 
have more than one representative 
in the list, the compilation is not 
presented as a group investment to 
be purchased in its entirety, but 
rather as affording individual candi- 
dates for addition to existing in- 
vestment programs. 


PREFERREDS FOR YIELD 


Recent Latest Per 
Preferred: Price Yield Sh, Earnings 
Amer. Sugar 7% 129 5.4% a-$11.03 
Amer. Smelting Ist 
re 121 5.8 b- 13.66 
Great West. Sugar 
125 5.0 42.76 
Lorillard 7%.... 133 5.3 a- 24.27 
MacAndrews & 
Forbes 6%.... 113 5.3 e- 36.43 
Universal Leaf 
134 §.9 f- 24.05 
a-1933. b-6 mos. ended June 30, 1934. 


e-9 mos. 
f-12 mos. ended 


e-12 mos, ended Feb. 28, 1934. 


ended Sept. 30, 1934. 


June 30, 1934. 
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ECENT trends of consumption 
of malt beverages, according to 
Federal tax sources, are mildly en- 


couraging. Admittedly, output is 
still running considerably below 
% estimates of a few years back and 
is far less than in pre-prohibition 
days although this fact is not sur- 
prising in view of reduced purchas- 
ing power and higher retail prices. 
Monthly volume toward the end of 
last year was, however, relatively 
satisfactory and for the year taxes 
were paid on 38.8 million barrels of 
malt beverages. This figure com- 
pares with 50.3 million barrels pro- 
duced in 1918 and 66.2 millions in 
2» 1914, the peak year. 


Still a Guessing Contest? 


It is impossible to arrive at any 
final conclusion as to how production 
was apportioned last year or to 
establish the relationship between 
output and theoretical capacity. A 
guess would be that present facili- 
ties are adequate to produce up- 
wards of 50 million barrels per 
annum, without regarding the possi- 
bilities of output from additional 


breweries which might come into 
operation. One might also venture 
the statement that the large 


breweries made out somewhat better 
last year than the smaller ones be- 
cause of the competitive advantage 
offered to national advertisers under 
present merchandising conditions— 
and most of the more prominent 
companies are privately owned. 
Few breweries recognized the 
problems of present day merchandis- 
ing when beer of a higher alcoholic 
_ content became legalized. Prior to 
prohibition, around 70 per cent of 
total output was sold in barrels and 
most of the large breweries owned 
distributing outlets. Today, the 
sale of bottled beverages is of ex- 
treme importance and this has in- 
creased the problems of distribution 
and has tended to make the public 
more brand conscious. In addition. 


the brewers have had to contend 
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§ Still Mostly Foam 


THE FINANCIAL 
WORLD'S 1933 survey of 
the beer stocks prophesied 
slow progress for the in- 
dustry and slow it has been. 
But what of the future? 


with an active public psychology 
which considered that present brews 
were of inferior quality. Thus far 
there has been little progress made 
toward a uniform educational plan 
by the industry which would counter- 
act the latter tendency and as a re- 
sult it has required time before the 
public taste became assured that 
methods of production and ingre- 
dients used were practically the 


same as in the period before the 
prohibition amendment was adopted. 

One has only to compare present 
quotations on most of the brewing 
stocks with their original offering 
prices to get a rather comprehensive 
picture of the industry’s status. For 
despite the weeding out process of 
the past year or so which has already 
eliminated more than 80 of the less 
hardy ventures and has required 
virtual reorganizations of a number 
of other units, the brewing field can- 
not be said to offer any more favor- 
ably defined opportunities for specu- 
lative funds than when it was 
originally advised in THE FINANCIAL 
WORLD (August 9, 1933) that the 
group be avoided. 

Quite probably some of the more 
adequately financed companies will 
survive the transition period; but 
there remain so many major operat- 
ing problems for even the best man- 
aged units, that it will require a 
further period before a reasonable 
stability can be achieved. And even 
with a greater expansion in demand, 
there are no assurances that all com- 
panies will share proportionately in 
the increase. Consequently, it is 
again recommended that the brewery 
shares be avoided. 


4 Int’l Shoe 


& Endicott-Johnson 


4 Brown Shoe— 


Shoe Stocks Afford Good Income 


With the promise of a satisfactory volume and the 
danger of inventory losses largely eliminated for the 
1935 fiscal period, leading shoe manufacturers give 


assurance of continuity of 


a reasonable return on their 


shares 


ROM the point of view of volume 

the shoe industry last year made 
a very satisfactory showing with 
production of some 354 million pairs, 
slightly more than the 350 millions 
produced in 1933. (The record of 
361.4 million pairs was established 
in 1929.) Net sales increased 9.7 
per cent for International Shoe, 12.9 
per cent for Endicott-Johnson and 
12.3 per cent for Brown Shoe, but 
none of these three companies was 
able to record a corresponding gain 


in net profits. Endicott-Johnson 
registered an increase of 0.6 per 
cent, whereas International Shoe’s 
net income declined 1.3 per cent and 
that of Brown Shoe dropped as much 
as 20.7 per cent, the largest loss of 
profit for the group. 

This development indicates higher 
production costs, and larger write 
downs aga: gst hides and leather than 
were necessary in 1933, The drought 
last summer and the killing of 
several million government cattle 


STATISTICAL POSITION OF LEADING SHOE MANUFACTURERS 


*International Shoe *Endicott- Johnson TBrown Shoe 
STATISTICS: 1934 1933 1934 1933 1934 1933 
$77,168,682 $70,343,128 $56,248,313 $49,818,141 $26,831,966 $23,887,706 
$8,967,024 $9,090,566 $2,167,678 $2,154,942 $1,138,581 $1,436,844 
Per Share: 
$2.69 $2.60 4.34 4.30 3.71 4.89 
Dividend paid on common: .............. 2.00 2.00 3.00 3.00 3.00 3.00 
Net Working Capital..... 48,629,188 44,013,186 21,757,436 21,152,487 12,273,842 12,180,662 
Cash and Marketable Securities... .........+ 15,450,316 14,813,340 3,254,388 3,320,515, 1,340,353 


*Fiscal year ended November 30. Fiscal year ended October 31. 
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brought into the market an extraor- 
dinarily huge supply of hides and 
yrices dropped about 40 per cent in 
three months. Though the Govern- 
ment has assured orderly marketing 
of these surplus hides, they will con- 
tinue to be a disturbing market 
factor until completely disposed of. 
Hence, an unsettled and erratic hide 
and leather market is expected at 
least for the next several months; 
but because of a depleted supply of 
cattle fewer hides are expected to 
come on the market during 1935 and 
gradually a firmer price structure 
should obtain, eliminating the neces- 
sity of inventory adjustments for the 
current fiscal year. 

It appears unlikely that the first 
half of 1935 will duplicate the pro- 
duction of 187.7 million pairs 
registered for the first six months 
last year. Dealers and jobbers then 
replenished their shelves and built 
up larger stocks than held in pre- 
vious years. Stocks now are of 
ample proportions considering cur- 
rent requirements, and volume of 
production is likely to become more 
closely geared to actual consumption. 


Classifying the Shoe Stocks 


Aggregate wholesale shoe prices 
are still some 10 cents a pair below 
those prevailing at the beginning of 
1934 but advances have recently 
been announced by some companies 
and further marking up is almost 
certain to develop during the cur- 
rent year. Thus with costly in- 
ventory adjustments practically elimi- 
nated and a satisfactory volume in 
prospect the leading shoe manufac- 
turers should continue to cover 
present dividend rates by a com- 
fortable margin. While lacking 
potentialities of substantial capital 
gains (except of course in case of 
radical inflation) the common shares 
of the three leading representatives 
of the shoe industry, International 
Shoe, Endicott-Johnson and Brown 
Shoe remain reasonably attractive as 
relatively stable income producers. 
The preferred shares of Endicott- 
Johnson and Brown Shoe are mem- 
bers of the investment category, but 
lack attraction at current levels 
above their call prices. 


The Seasonal 
Ups-and-Downs 
of Industry 


A study of the question of prospective 
spring expansion in business and in- 
dustry in relation to the better than 
seasonal performance of the past few 


months. 


HE country is now entering upon 
the period of the year in which, 
according to past experience, the 
influence of the approach of the 
spring season should be reflected in 
expanding business and industrial 
activity. Thus the column in the 
appended tabulation which portrays 
the composite standard seasonal rela- 
tives as experienced in the period 
1925-28 indicates that from January 
to April the composite advance in 
the four major lines covered therein 
should approximate 25 per cent. 
Application of this theoretical an- 
ticipation to the current composite 
index as shown in the adjoining 
column would yield a forecast of an 
advance from the January figure of 
103 to an April figure of 128, both 
figures representing percentages of 
the average for 1934 taken as 100. 
Making the same application to the 
last column of the tabulation would 
indicate an April peak of 150 per 
cent of the level of last September. 
when steel operations were at their 
low for 1934. Such an achievement 
would represent a favorable di- 
vergence of nearly 45 per cent from 
the normal seasonal relationship be- 
tween April and the _ preceding 
September, and a fundamental recov- 
ery of truly impressive proportions. 
As a matter of fact there is good 
reason to be on guard against a 
hasty acceptance of any such opti- 
mistic expectations and for being 


prepared against any undue disap- 
pointment in their lack of fulfillment. 
The experience of the depression has 
amply demonstrated that in such 
abnormal periods the effects of sea- 
sonal influences are for the most 
part greatly distorted. This is not 
to say that the student should ignore 
the seasonal factor in appraising the 
course of industry and business, but 
it is to point out that other economic 
forces exert greater influence. 


Outlook for Coming Months 


Thus it may very well prove to be 
the case that the relatively unsatis- 
factory course of business during the 
third quarter of last year paved the 
way for an upward movement in the 
succeeding months which to a large 
extent anticipated the normal sea- 
sonal expansion of the first four 
months of the current year. Thus 
even a maintenance in the coming 
months of current levels of activity 
as reflected in the indices used in 
this study might well be considered 
an entirely satisfactory perform- 
ance, while further advances might 
be interpreted as evidence of further 
fundamental recovery even though 
the normal seasonal trend should not 
be equaled. It will be necessary to 
keep such considerations clearly in 
mind in the coming months if the 
underlying significance of industrial 
trends is to be understood. 


RECENT SEASONAL FLUCTUATIONS COMPARED WITH STANDARD OF 


1925-28 
*Steel Output *Motor Output *Bldg. Contracts *Merch. & Miscell. *Com posite Composite 
Car Loadings Related to Sept. 
Equal to 100 
Standard Standard Standard Standard Standard Standard 
Months: Seasonal Current Seasonal Current Seasonal Current Seasonal Current Seasonal Current Seasonal Current 
September.... 97 62 103 72 108 90 111 103 105 82 100 100 
October....... 101 66 102 56 102 103 114 108 105 83 100 101 
November..... 98 75 75 33 93 92 100 1 91 75 87 91 
December..... 96 95 63 77 93 73 89 6 85 83 81 101 
January...... 104 126 75 116 76 83 86 89 85 103 81 125 
February..... 107 94 82 93 89 
March........ 112 ok 119 105 98 109 104 
Sr 106 ons 124 112 101 111 106 
100 123 109 101 108 103 
ARE 92 111 111 103 104 99 
OS 91 104 104 100 100 95 
August....... 96 107 105 107 ‘ 104 


*Standard seasonal figures represent fluctuations based on average for 1925-28=100. 
Current figures represent fluctuations based on average of 12 months of 1934=100. 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


It has been recognized that the 


Dole operative policies of our relief bureaus 
Needs are not as intelligently and humanely 

s applied as they might be, making all 
Changing _ajlowance for the difficulty and magni- 


tude of the task. As it necessitates 
the largest and steadiest expenditure of money that 
confronts the Government, it is of first importance to 
taxpayers. 

Not that other countries haven’t their troubles with 
the dole. France, for example, is today where we were 
two years ago, though her total unemployment is only 
1 per cent of the population. But it has increased 30 
per cent in the last twelve months. She apparently 
fears unemployment more than idleness, and differen- 
tiates between them, for she offers to pay any employer 
who takes on new men a subsidy equal to the amount 
she would have paid out as dole. 

The unfairness of our dole as at present administered 
and its social drawback is that if a person on dole 
accepts work or does work on speculation he is cut off 
the roll. The result is that a person on dole cannot 
“afford” to work for less than he is receiving. If he 
is receiving $15 a week and is offered say $17.50, he 
refuses it because it is only $2.50 more than he is 
already sure of, and if he loses the job after a brief 
experiment he also loses his place on the roll. Likewise 
if he attempts speculative home work and is discovered, 
though the honest effort prove unsuccessful, further 
public aid is for the time being denied him. The Gov- 
ernment employs thousands of investigators anyway 
and it would be more humane if the facts in each case 
were conscientiously obtained, and, where necessary, 
the Government made up the deficiency of income. 


Having spouted pious platitudes for 


Crisis the benefit of their constituencies, with 
= China as the core of their perfervid 
: orations, it would be interesting to 

China 


know how the silver bloc felt when they 
read that, due to the silver purchases 
which they compelled our Government to undertake, 
their alleged chief beneficiary was driven into a finan- 
cial crisis in six short months and her business men 
asked for a year’s moratorium. 

The news probably left them cold for there must 
be many who are too busy buying up silver and gold 
mines to bother about the fate of their protégés. The 
name of China as a rallying prop is no longer needed. 
Nevertheless, it was the silver bloc that gave the coup 
de grace to China’s industrial life. She is an export 
country on the silver standard, and with the price of 
silver more than doubled, however dubiously contrived, 
her trade is today at its lowest in years, and hence 
the crisis. 

Japan, nominally on gold but her yen reduced 40 per 
cent, can undersell China, and the rest of the world that 
jg on depreciated money finds her prices too high. 

There is nothing unexpected in ‘all this. It was 
predicted by everyone except the professional silverites. 
Senator Borah, one of their number, was no less vehe- 
ment than the rest, but as he is credited with a higher 
degree of mentality than most officeholders the question 
comes~-to mind, Did he believe what he said? for if 
he believed it it would be hard in the future to take 
him seriously on the simplest economic question. 
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The device of the referendum has 


“Sign become so attractive to many public 
Sees men and has been so encouraged in 
ae principle by the present administration 


that whether a citizen is asked actually 
to vote or not he is encouraged to 
express his opinion in writing on every imaginable 
public policy. 

The referendum is an easy way for officials to throw 
the thinking and responsibility delegated to them onto a 
public that can settle the matter by marking X. So 
well-balanced a man as Henry C. Wallace, probably dis- 
mayed at his own responsibilities, would like to have 
the Constitution amended so that it may in the future 
be further amended by popular referendum. It origi- 
nally had a short preamble and seven articles, and has 
already been amended twenty times. With the present 
flair for the voters’ opinion it could easily have that 
many more amendments in a few years. 

In fact, we have acquired the mail habit on a spec- 
tacular scale, and it is no wonder that Mr. Farley re- 
ports post-office profits. The President following one 
of his charming fireside talks in which he delicately 
hints that the voter make himself audible will receive 
a hundred thousand letters and telegrams in a few days. 
Senator Long is said to receive fifty thousand pieces of 
mail in a good week. Dr. Townsend claims to have 
seventy-five million signatures to his old-age pension 
scheme. Father Coughlin says he had five million 
signatures opposing the World Court. Everybody seems 
to be writing or signing something. 


What is this disillusioning news that 


Actors reaches the public through the usually 
Now trustworthy Associated Press? We had 

F always believed that all Hollywood 
Complain ams received fabulous remuneration 


and lived in palatial chateaux and had 
so much surplus money that they could indulge in the 
luxury of frequent changes of wives. We thought, too, 
that it was the aggregate of these fabulous salaries and 
the further fact that what monies they didn’t consume 
the executives took that prevented the stockholders 
from getting any or much of it. 

It seems that it isn’t the actors’ salaries that consume 
the receipts but the executives’, We have known, of 
course, that they took a goodly part of it, as in the 
recent instance of the generous executives of Loew’s, 
Incorporated, who divided $1.5 million of the profits 
among themselves and gave the stockholders $1.4 
million, almost an even split. Incidentally, that may be 
one reason why that stock, which earns $4.50 a share, 
sells at 32. 

Ten abuses are cited including inordinately long 
hours, holiday work, and virtual slavery to their bosses 
when once a wage contract is signed. They demand 
the privilege of arbitrating disagreements through 
actors of their own choosing. Some statistics of wages 
are furnished: of 1,563 standard players, 71 per cent 
earned from less than $1,000 to $5,000 in 1933; 12 per 
cent from $5,000 to $10,000; 13 per cent from $10,000 
to $50,000, and only 4 per cent earned more than 
$50,000. True enough, such figures bear no relation to 
executive incomes. It is claimed that but 1-3/5 cents 
of the theatre-goer’s dollar reaches the actor. Wages 


and bonuses take 69 per cent of the total income. 
THE FINANCIAL WORLD 
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4 Pullman — 


A Rail 
Equipment 
Aristocrat 


Pullman’s 1934 earnings re- 

flect improvement in both 

car construction activity and 
passenger travel. 


N ARISTOCRAT among the rail- 

road equipment stocks, Pullman, 
Inc., maintained dividends through 
the years of serious business depres- 
sion at a rate three-quarters of that 
of 1928-1929. While the net losses of 
$3.8 millions for 1932 and $2.6 mil- 
lions for 1933 naturally raised con- 
siderable question as to the per- 
manency of the $3 dividend rate, the 
record for 1934, and other considera- 
tions, notably the possibility of sur- 
plus taxes, lend encouragement to the 
view that this rate will probably be 
continued. Of course, no dividend 
which has not been fully earned for 
a period as long as four years can 
be regarded as definitely safe, but 
the financial position of Pullman is 
sufficiently strong to permit the $3 
payment for several more years, as- 
suming that the requisitions upon 
surplus would not materially exceed 
that indicated for 1934, : 


Operations Profitable 


Net income for the first nine 
months of 1934, amounted to $2.4 
millions, or 64 cents a share, as 
against a net loss of approximately 
the same amount for the correspond- 
ing months of 1933. Dividends 
amount to $11.4 millions annually. 
The earnings for the full year were 
probably around $3.5 millions, or 92 
cents a share. 

The balance sheet as of September 
30, 19384, shows total current assets 
of $71.5 millions, and current liabili- 
ties totaling $11.2 millions. Cash, 
U. S. Government and other market- 
able securities were held in the 
amount of $34.5 millions (securities 
carried at cost which, in the aggre- 
gate, was less than market value), 
which was only $3.2 millions less 
than the amount on the correspond- 
ing date of 19338. Net working 
capital declined only $2,5 millions 
despite the much larger excess of 
dividend payments over earnings. 
Deductions for depreciation are 
partly responsible for this result. 

The improvement in earnings in 
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1934 was marked in both the manu- 
facturing and car operating divi- 
sions. Pullman is a leader in the 
manufacture of modern railway 
equipment and in air conditioning 
installations. The construction of 
streamlined trains for the Union 
Pacific and the Illinois Central, al- 
though more widely publicized, was 
doubtless of less importance from 
the standpoint of earnings than the 
company’s air conditioning installa- 
tions. Over 1,800 air conditioned 
passenger cars were placed in service 
in 1934, and Pullman obtained a 
large share of this business). PWA 
loans to railroads led to the place- 
ment of several substantial orders 
for freight and coal cars with Pull- 
man’s manufacturing subsidiary. An 
uninterrupted decline in passenger 
traffic which started in 1923 was 
broken for the first time last year. 
This was reflected in Pullman’s. 
operating earnings which, for the 
11 months ended November 30, 
amounted to $228,466 after taxes in 
contrast with a loss of $1.3 million 
for the corresponding period of 
1933 

While Pullman cannot be con- 
sidered an outstanding bargain at 
prices around 45, the stock appears 
to have moderate attraction for in- 
come return and possible eventual 
price appreciation. 


Should Enroll 
a Million 


HE American Federation of 

Utility Investors, organized last 
year by Hugh S. Magill, a vigilant 
crusader, claims to have 40,000 in- 
vestors on its rolls. The organiza- 
tion is at present relentlessly carry- 
ing on a campaign to exert pressure 
on Senators and Representatives to 
stop the flow of Federal funds into 
the private power business. Its 
fight is aimed at the TVA and simi- 
lar Federal power agencies, 


Inasmuch as this organization is 
independently financed and gets none 
of its financial ammunition from the 
utilities, it cannot be singled out by 
the agitators for their attacks. 
The Federation gives the utility in- 
vestor a medium through which to 
fight for his protection against con- 
fiscation of his property. 

Considering that there are more 
than ten million utility investors in 
the country, it yet has only a small 
representation and its efficiency as 
an organ of protest is hampered. It 
should at least have more than a 
million and each one of that million 
should be prepared to put up even 
so small a fee as one dollar. With 
such a fund available it would soon 
make its influence felt. 

The Association needs funds. It 
cannot wage a war of protest for 
holders of utility securities without 
having a substantial war chest. We 
would recommend that subscribers of 
THE FINANCIAL WORLD who hold 
utility securities enroll, and for their 
guidance state that the office of the 
Association is in Chicago, Ill. THE 
FINANCIAL WORLD has no other in- 
terest in recommending this coopera- 
tion than the welfare of the investor. 


High Prices 
and Silver 


PRICE advance for a com- 

modity of almost 100 per cent, 
with an unlimited market available, 
is usually accompanied by a sharp 
increase in production and that is 
what the silver bloc expected from 
its successful drive for higher silver 
prices which was supported by argu- 
ments of misunderstood monetary 
theories. 

The practical results must be 
somewhat discouraging to these 
gentlemen because in 1934 total pro- 
duction of the white metal in the 
United States amounted to only 25.5 
million ounces despite the Govern- 
ment’s price of 64.5 cents per ounce 
against an average open market 
price of 47.97 cents per ounce. Last 
year’s production compares with 20.9 
million ounces in 1933, 24.8 million 
in 1932 and 60.2 million ounces in 
1929, during which year the average 
price was 52.99 cents per ounce, 

This paradoxical development is 
by no means surprising because pure 
silver mines in the United States 
are few, the bulk of the metal being 
obtained as a by-product in the 
mining of other metals, principally 
lead, copper and zine. Consequently 
silver production will rise with in- 
creased demand for these three 
metals which in turn depends upon 
acceleration of general business ac- 
tivity and is quite independent of 
the artificially manipulated market 
for the white metal, 
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No. 249 


VALUABLE FOR 
FUTURE REFERENCE 


The Delaware & Hudson Company 


A HOLDING company for the Delaware & 
Hudson Railroad, the Hudson Coal Com- 
pany, minority interest in N. Y. Central and 
a number of less important properties. 
Formerly operated the D. & H. railroad property directly; 
change to holding company status did not relieve Delaware 
& Hudson Company of obligations in respect to outstand- 
ing railroad bonds. The wholly owned railroad corporation 
operates about 865 miles of road extending from Wilkes- 
Barre and Scranton, Pa., to Albany, N. Y., and_ thence 
north to Montreal. Road is primarily an anthracite coal 
carrier. Hudson Coa! Company, the mining subsidiary, is 
one of the larger producers of hard coal in the country. 
Under able and aggressive 
leadership of Leonor F. Loree. 
Harriman and Vanderbilt in- 


DELAWARE & HUDSON 


130 fee Son terests represented on board. 
100 Heavy funded debt totaling 
$90.2 millions according to 


latest balance sheet; capital 
stock, 514,582 shares of $100 
append par value. Funded debt repre- 

192? 1928 1929 1930 193) 1937 1937 1930 sents obligations of sub- 
avnings for holding company sidiaries supported in part by 
since 1930 advances from parent com- 


pany. 

Strong financial position. Consolidated net working 
capital at end of 1933, $45.5 millions; cash, $2.2 millions; 
marketable securities (at cost, which is larger than cur- 
rent market value), $52.9 millions. Working capital ratio: 
2.9-to-1. Book value, $247.30 per share. 

Record of generous dividend payments unbroken from 
1881 to end of 1932. None since. — 

Major subsidiaries in recent years have shown large 
deficits after deduction of all charges. Company had liquid 
investments worth about $50 millions prior to purchase (in 
1932) of about 10 per cent stock interest in New York 
Central. Indications are that readily marketable assets are 
still ample for current needs. 

Stock fundamentally a speculation upon future of rail 
equities; must now be considered speculative. Appraisal 
Rating: C+. 

Reports earnings only once a year for the calendar year 
ended December 31. 


Great Northern Iron Ore Properties 


A TRUST, which possesses fee and lease- 
No. 250 | *~ hold interests in valuable iron ore land 
in the Missabi district of Minnesota. Income 
is derived mainly from dividends on capital 
stock of 9 parent companies and 7 subsidiary companies. 
Lessees of ore lands include the major steel companies in 
the United States. 


1927 1928 1979 1930 193) 193% 193? 


Management is under direction of officers of Great 
stock; 1,500,000 shares of beneficial interest certificates 
Net working capital December 
securities, $2.5 millions. Work- 
have been erratic. In 1931, $3 
and recently the _ trustees 

Earnings of the company 
pany’s properties under lease contracts. 

Appraisal Rating: C+. Publishes earnings only once 


Northern Railway. 

Simple capita] structure. No funded debt; no preferred 
(common stock). ‘ 

Financial position typical of investment company or trust. 
31, 1934, $3.6 millions; cash, GREAT NORTHERN IRON ORE 
$900,000; U. S. Government 

Pree Ree 
ing capital ratio: 13.4-to-1. i 

‘Dividends in recent years OOo 
$2 was paid; nothing in 1932 
and 1933; 50 cents in 1934, 
voted a dividend of 50 cents — Earnings on beneficial interest 
payable January 31, 1935. certificates 
follow the trend in the steel] industry, inasmuch as income 
is dependent on the tonnage of iron ore taken from com- 

Stock is speculative, but interesting in view of the 
uptirn in steel operations in recent months. 

a year for the calendar year ended December 31. 
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The Florsheim Shoe Company 


F QUNDED in 1892, business has grown 


No. 251 steadily until today company is a lead- 


ing manufacturer of quality shoes. Men’s 


shoes were originally the sole line, but in 
1930 company began to produce women’s shoes. About 25 
per cent of output is sold through about 100 company- 
owned retail stores and the balance through 9,000 dealers. 

Management has grown up with the company and has 
a large stock interest. 

Simple capital structure. No funded debt; all preferred 
stock was retired in February, 1934. Common stock con- 
sists of 236,292 shares of class A and 327,414 shares of 
class B. Latter is closely held by Florsheim family. 

Class A is entitled to divi- 
FLORSHEIM SHOE CLASS’ a’ dends twice that of class B. 
Excellent financial position. 
Net working capital October 
31, 1934, $6.4 millions; cash, 
°| = $1.5 million; Federal and mu- 
nicipal securities, $1.7 million. 
Working capital ratio: 19-to-1. 
Book value of A stock, $20.87 


$ 
1927 1928 1929 8990 193) 1937 1939 


per share. 
Earnings for fiscal years ended Dividends were paid regu- 
eptember 30 larly on the preferred; on 


common, payments have been 
erratic, but included stock dividends of 150 per cent in 
1934 and 100 per cent in 1926. Present rate on A stock, $1 
annually. 

Earnings depend on maintaining popularity of brand 
names, on low or stable leather prices, and on the success 
of the new line of women’s shoes. 

Stock is one of the more conservative issues in the foot- 
wear group. 

Appraisal Rating of Class A stock: C+. Fiscal year 
ends October 31. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CLASS ‘‘A’’ COMMON: 
—1930— ——-1931-——— ——-1932-——- -——-1933-——— -1934-——— 
Oct. 31 Apr. 30 Oct. 31 Apr. 30 Oct. 31 Apr. 30 Oct. 31 Apr. 30 Oct. 31 
$1.48 $0.75 $0.30 D$0.26 D$0.83 $0.20 $0.88 $0.62 $0.21 


McIntyre Porcupine Mines, Ltd. 


AMONG the leading gold producers of 
Canada, operating properties in northern 

Ontario. Mill capacity, about 2,500 tons of 
ore per day; has been increased in recent 
years to include in output certain tonnages of lower grade 
ore made available by higher prices for gold since 1931. 
Because of better profit margin both output and profits 
have expanded in each of the past three years. 

Management is experienced and well regarded in its field. 

Capitalization is extremely simple. No bonds or pre- 
ferred stock. Capital stock, 798,000 shares of $5 par. 

Strong financial position. Net working capital March 
31, 1934, $7.8 millions; cash and equivalent $8.7 millions. 
Working capital ratio; 7.4-to-1. 
Book value of stock, $16.34 per MCINTYRE PORCUPINE aMingS 
share. 60 

Unbroken dividend record Price Ran 
extending back to 1917. Cur- | =] 
rent rate $2 per share per ea wa 
annum. it Earmed per share 

Company follows practice of gar 
keeping blocked out ore re- me 
serves adequate for a number 
of years operations ahead, and nings for fiscal years ended 
properties are believed to March 31 
contain ample tonnages not . 
yet blocked out so that the ore reserve problem is not 
of near term importance. Earnings depend upon the price 
of gold in relation to the general price level and wage 
ag a relationship which has recently been highly favor- 
able. 

The stock ranks as one of the more conservative issues 
among the gold mining equities. Appraisal Rating of 
Common: B+. 


RECENT QUARTERLY EARNINGS PER SHARE: 
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1927 1928 1929 1930 193) 1932 1933 1998 


—1932— 1933 1934 
Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
$0.79 $0.81 $1.00 $1.20 $1.20 $1.21 $12.19 $1.20 $1.11 
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A. G. Spalding & Bros. 


ONE of the leading and best known manu- 
facturers and distributors of sporting 


goods and equipment, including all official 


supplies for both American and National 


Base Ball Leagues, and a large proportion of golf and 
tennis balls sold in this country. A substantial business 
is obtained from completely outfitting colleges, schools, 
gymnasiums and playgrounds with athletic equipment. 

Able and experienced management. 

Fair capital structure. No bonds; 33,322 shares 7 per 
cent ($100 par) first preferred; 10,000 shares 8 per cent 
($100 par) second preferred; and 330,770 shares no par 
common. 

Good financial position. Net 
working capital December 31, 
1934, $6.7 millions; cash $1.7 
million; inventories, $3.7 mil- 
lions. Working capital ratio: 
11.6-to-1. Book value of com- 
| mon, $25.03 per share. 

Regular preferred and com- 
mon dividends until 
tar fecal cade none since on any stock. 

31 Reduced purchasing power 

. strengthened position of com- 
petitors who undersell company and thus far there has 
been no apparent effort to adjust prices to the conditions 
or to greatly supplement lines with lower quality products. 
With better average conditions, purchases of semi-luxury 
sport equipment should tend to broaden. 

Both the preferred and common stocks are obviously quite 
speculative. Appraisal Rating of Common: D+. Publishes 
earnings only annually. Fiscal year ends October 31. 
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Spencer Kellogg & Sons, Inc. 


ONE of the leading refiners and distribu- 

— tors of a diversified line of vegetable 
oils, but bulk of revenues are derived from 
- - production of linseed oil, an essential in- 
gredient in all paints and varnishes. Equipment includes 
facilities for the storage of products and certain ocean 
tankers, which divisions have been quite profitable. 

Under able and progressive management. 

Simplest capital structure. No bonds (debentures were 
retired in July, 1934) or preferred stock; 500,000 shares 
of no par capital stock only issue outstanding. 

Excellent financial condition. Net working capital 
September 1, 1934, $8.3 millions; cash $1.2 millions; inven- 
tories $6.5 millions. Working 
capital ratio: 5.2-to-1. Book 
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SPENCER KELLOGG 


value of stock, $35.32 per |® 

ividend policy has been |[*| = 

liberal; cash dividends paid os 


Years end Aug 


uninterruptedly since 1913 
with frequent stock extras; 
present rate $1.60. against 60 
cents paid in 1932. re 
_Efforts to diversify activi- Earnings for fiscal years ended 
ties are meeting with some August 30 
success. Housing program 

has aided sales of paints and varnishes to some extent but 
sharp increases in residential construction in the near 
future are unlikely. Higher prices for competing oils have 
exercised a pull on products of company including castor, 
cocoanut, soya and foundry oils, and recent earnings have 
been swelled by substantial inventory profits. 

Although the stock is essentially speculative, the stable 
record of earnings attaches a semi-investment status to 
the equity. Appraisal Rating: B+. Fiscal year ends 
about September 1. Interim earnings reported irregularly 
prior to 1933. 


RECENT INTERIM EARNINGS PER SHARE OF COMMON: 


Deticit per share 
1927 1928 1929 1930 193) 1932 1933 1934 


——--1933-- --1934--—— 
24 wks. 28 wks. 24 wks. 28 wks. 
Feb. 17 Sept. 2 Feb. 11 Sept. 1 
D$0.13 $1.11 $1.02 $1.99 


United States Pipe & Foundry Company 


| THE largest U. S. manufacturer of cast 
iron pipe, normally supplying about 50 


No. 255 
per cent of total domestic requirements. 


Company controls “Super-deLavaud process” 


of manufacture, patented in January, 1934. Also manu- 
factures cast iron roofing plates and plant equipment. 

Management is experienced and wel! regarded. 

Simple capital structure. No bonds; 533,760 shares of 
$1.20 cumulative preferred stock (no par) and 600,000 
shares of $20 par common stock. 

Very strong financial position. Net workimg capital as 
of December 31, 1933, was $12.6 millions; cash, $5 mil- 
lions; marketable securities, $3 millions. Working capital 
ratio: 15.8-to-1. Book value 
per share, $36.19. 

Regular dividends on pre- 
ferred stock since issuance; 
dividends formerly paid on 
common at $2 rate; current 
rate 50 cents. 

Cast iron pipe is not used 
for general industrial pur- 
poses; market. is _ limited 
largely to water and artificial 
gas projects where rust-resist- 
ing qualities are important. 
Thus demand for company’s products depends largely upon 
ability of municipalities and utility companies to obtain 
long term financing as well as the needs represented by 
obsolescence of old plant or growth of population. 

Preferred stock is of medium investment grade; common 
stock must be considered speculative. Appraisal Rating 
of Common: C 


US PIPE & FOUNDRY 


Oeticit per snare 
1927 1928 1929 1930 193) 


Adjusted to 5-tor-l  split-up 
in October, 1928 


RECENT SEMI-ANNUAL EARNINGS RECORD PER SHARE OF COMMON: 

-1932.- ——-1933 —1934— 
June 30 Dee. 31) June 30) Dee. 31) June 30) Dee. 31) June 30 Dee. 31 June 30 
$1.76 $1.66 $0.92 D$0.44 D$0.94 D$O.32 D$v.01 


The United States Leather Company 


‘T HE largest holding and operating com- 
No. 256 pany in the domestic leather industry, 
accounting for about 25 per cent of the 
domestic production of sole and heavy 
leather. Owns extensive timber stands in various states, 
some with high potential value because of proximity of 
proven gas and oil fields. 

Management capable and progressive and follows a far- 
sighted program of consolidating company’s activities. 

Fair capital structure. No bonds; 74,755 shares 7 per 
cent cumulative prior preferred ($100 par) ; 247,168 shares 
$4 non-cumulative participating and convertible no par 
class A stock, and 397,010 shares no par common. 

Satisfactory financial posi- 
tion. Net working capital 
October 31, 1934, $10.3 mil- 
lions; cash $437,000. Work- 
ing capital ratio: 17.5-to-1. 
Book value of common $9.40 a > Oho 
share. You cos 

Irregular dividend record. 
Prior preferred paid regu- ier. 
larly until 1933. All class A i927 1920 
ever received was $4 in 1929; 
nothing ever paid on common. Earnings for fiscal years ended 
Nothing paid currently on any October 31 
class of stock. 

Earnings closely follow the fluctuations in hide and 
leather markets, which are characterized by a high degree 
of instability. 

All classes of company’s stock are essentially speculative. 

Appraisal Rating of Common: D+. Fiscal year ends 
October 31. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


US LEATNER 


eS 


—1932— -_— 1933 1934 
Dec. 31 Mar. 31 June 30 Sep. 30 *Oet. 31 Jan. 31 Apr. 30 July 31 Oct. 31 
D$4.05 D$1.33 D$0.27 $1.00 D$0.14 D$0.94 D$0.85 +D$4.28 D$2.55 


*One month, because of change of fiscal year. Includes extraordinary inventory 
adjustments. 
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The decline of the 
rail average to 
32.47 on Tuesday represents a new 
low of more than one point below the 
October, 1933, resistance of 33.96 
which has been fractionally pene- 
trated on two other occasions in the 
past six months. Had the industrials 
broken the October low of 83.64 when 
the rails first nosed through to 33,46 
in August, 1934, we would then have 
had reason to believe, in accordance 
with a strict interpretation of the 
Dow theory, that the bull market had 
terminated and that the numerous 
rallies since July, 1933, represented 
secondary and minor corrections in 
a new bear market. 

The industrials not only remained 
above the important point of 83.64, 
but on the two occasions that the 
rails reached new low ground, the 
industrials rallied from points above 
previous lows. This development re- 
sulted in an uncommon formation of 
divergent trends which some market 
commentators have said should serve 
to refute the theory that improve- 
ment and advancing trends of the 
industrials is contingent upon the 
confirmation of the rails and that 
Federal interference causes the rails 
no longer to represent a valid guide 
to the stock market. The first com- 
ment tends to indicate a misinter- 
pretation of the Dow theory while 
the second appears at least prema- 
ture. No tangible evidence is yet 
available which would justify dis- 
carding this important average in 
interpreting major price movements. 

The existence of a major bull mar- 
ket was confirmed by both averages 


Primary Trend 


in mid-summer 1932. A signal such — 


as appeared at that time, when once 
established, remains in order until 
it is nullified by a counter movement 
in both averages of equal signifi- 
cance. Consequently, since the Octo- 


The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not in- 

tended as recommendations, but are for those 

interested in the technician’s study of stock 
price movements. 


ber, 1933, lows have not been jointly 
broken by the rail and industrial 
averages, it appears warranted to 
maintain a constructive attitude and 
ignore the present action of the rails 
in respect to the primary trend. 

Thus far the Dow-Jones industrial 
averages have demonstrated their 
obstinate refusal to confirm the ex- 
istence of a major bear market. It 
would be necessary for the indus- 
trials to penetrate the October, 1933, 
lows, a decline of over 17 points from 
present levels, in order to warrant 
the conclusion that a primary bear 
market has been in existence since 
July, 1933. 


In commenting 
on the second- 
ary trend on January 23, it was held 


Secondary Trend 


that while the inability of the rail 
average to better its December high 
on the last rally, and the more re- 


. cent break through the previous low 


of 35.30, naturally were not encour- 
aging, these bearish implications 
were neutralized by the ability of 
the industrials to remain above the 
99 level. This support level repre- 
sents the low area of the December 
decline where resistance was evi- 
denced despite weakness in the rails. 

The decline of the rails through 
34.35 on January 6 provided in part 
a bear signal in regard to the inter- 
mediate trend, but as in the case of 
major movements, it is essential that 
this be confirmed by the industrial 
average before a reversal in trend 
can be said to have set in. It will, 
therefore, be necessary for the in- 
dustrials decisively to break through 
the 99-100 area on increasing vol- 
ume in order to develop a price pat- 
tern indicating a change in the 
secondary trend. The close proxim- 
ity of the industrials to this support 
area prompts a cautious attitude al- 
though the drying up of volume on 
the decline minimizes the importance 
of the liquidation which has been 
witnessed, —Written February 6. 


Cement Outlook Better 


If the improvement in the cement industry warrants 
a reconsideration of its securities, which is the most 
attractive stock? 


HE low estate to which the de- 
cline in construction activity dur- 
ing the depression has brought the 
cement industry is attested by the 
average rate of operations in 1934 
of only 29 per cent of capacity. This 
represented a gain of 22 per cent 
over the previous year when output 
was at 23.6 per cent of capacity, but 
contrary to the experience of indus- 
try in general the cement manufac- 
turers enjoyed no reversal of their 
downtrend in 1933. The rate of 
output that year was 16 per cent 
below 1932 and 49 per cent below 
1931. 
In an industry requiring a heavy 
fixed investment such low operating 
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rates have practically precluded 
profit possibilities, but most of the 
leading units have succeeded in 
maintaining themselves in strong 
financial position and are thus pre- 
pared to take full advantage of 
further gains in consumption. 
Stocks on hand at the close of last 
year of 21.4 million barrels repre- 
sented only three and _ one-half 
months’ supply at the average rate 
of consumption of 1934. This ab- 
sence of excessive working supplies 
will insure that expanding demand 
will be quickly reflected in expand- 
ing production. 

There is a definite seasonal trend 
in the industry, paralleling the sum- 
mer expansion in the construction 
industry as a whole_ In the current 
year this will be aided and accen- 
tuated by the emphasis being ac- 
corded building and construction 
activity by the Administration in 
its Federal Housing and Public 
Works programs. 

Among the leading companies the 
best earnings record has been made 
by International Cement, which 
succeeded in getting back to a profit- 
able basis for the first nine months 
of last year. This issue is con- 
sidered most suitable for the aver- 
age investor who desires representa- 
tion in the industry. 


THE FINANCIAL WORLD 
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W une individual leadership, rein- 
forced by adequate financial backing. 
is needed to reorganize bankrupt 
corporations properly and soundly, 
that system of corporate rehabilita- 
tion has suffered considerably from 
abuse. Such malpractise does not 
_ occasion any startling surprise for, 
in legal and financial circles, it was 
generally known to exist. For that 
reason the recent report of the in- 
vestigating committee of the House 
of Representatives exposes nothing 
sensational, but merely confirms 
what has been going on. With this 
report in its possession it now be- 
comes possible for Congress to elimi- 
nate the fraud and retain those 
methods of reorganization that are 
meritorious. 


In NO small measure does the report 
support a reform in reorganiza- 
tion long advocated by THE FINAN- 
CIAL WORLD. That is that reorgan- 
izations should be first approved by 
the court, in order that it can be 
determined whether they are de- 
signed really to protect the interests 
of the security holders and not 
designed to exploit them further and 
increase their losses. Furthermore, 
instead of allowing the reorganiza- 
tion committee to charge for its 
services what its members and 
lawyers fix, the court should deter- 
mine first if the character of the 
service warrants a fee; then the 
court itself should fix it. 


Y cars of experience in the finan- 
cial world has revealed to me that 
in many instances reorganizations 
have provided the legal fraternity 
with a gap through which barratry 
could be practised without fear of 
being called to account for unpro- 
fessional conduct. All that was re- 
quired was to go out in the open 
‘market and purchase a small amount 
of securities at bankrupt prices, use 
them as a nucleus for the formation 
of a protective committee and then 
advertise for deposits. The dis- 
tressed security holders, having no- 
where else to turn, were readily in- 
duced to deposit their securities with 
the committee. Without difficulty, 
therefore, the committee succeeded 
in providing a vehicle for a legal 
standing in court, thereby establish- 
ing also a preferential standing. 
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The unrepresented holders of se- 

curities are left to flounder around | 
and if a reorganization is effected | 
they have to remain satisfied with | 


whatever shreds are left of the 
assets. 


T am REFERRING now to the abuses | 


and not to the reorganization system 
in general. It has its merits. 


A notHer imposition upon security 
holders that has been grafted upon 
reorganization practises is the im- 
posing deposit agreements that are 
drawn up much like the finely spun 
spider web. Once a security holder 
agrees to the terms—which require 
a Philadelphia lawyer to understand 
—and deposits his securities, like the 
fly entrapped, he cannot withdraw 
unless he pays a certain percentage 
of his securities for this privilege. 
So win or lose, the committee is as- 
sured of compensation, 


F OR years this has been a profitable 
source of revenue for lawyers and 
professional members of reorganiza- 
tion committees. The size of those 
revenues can be learned by examin- 
ing some figures that such com- 
mittees have drawn in individual 
fees and the compensations derived 
by their legal satellites. In many 
instances these fees were paid for 
work and protection that the courts 
would have granted without the ex- 
penditure of fat sums of money. 


Tue Sabath House Committee now 
throws an illuminating light on this 
form of graft. In other instances 
these committees have had the unre- 
stricted liberty to use securities de- 
posited with them for collateral for 
loans—a privilege that assured them- 
selves fees even in the event they 
were not successful in their plans. 


Tue collapse of real estate bond 
financing has presented a great field 
for the exploitation of duped inves- 
tors, hence in this particular channel 
fraud grew like a mushroom. In 
many cases the interests responsible 
for bond defaults were the very 
people who assumed the responsi- 
bility for reorganizing defaulted 
properties and considering the 
origin of these reorganization 
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Highlights of Listed Bonds 


The following compilation furnishes the investor with essential data concerning 
active bonds listed on the New York Stock Exchange. Inclusion of an issue 
is not to be construed as a purchase recommendation—the table is intended 
to be informatory only. e issues contained in these presentations are 
changed weekly, so that in due time all active bonds will be covered. 


Cur- 1934 Price Times Chgs. Amount Prior  Inter- 
Recent rent Range Call Earned Outstg. Lien est 
° ISSUE . Price Yield High Low Price 1932 1933 (000,000 omitted) Dates 
Ulinois Bell Tel. 5s, A, 1956....... We 1053, 7105 4.17 4.46 $48.7 0 4JI-D 
illinois Central R.R.: 
1003.5 100 82% N.C. 0.80 1.01 2.5 0 
Ist ext. 344s, 1951 (Apr.)....... 100 3.5 9% 92 N.C. 0.80 1.01 3.0 0 Al-O 
105 3.8 105% 924% NC. 0.80 1.01 1.5 0 
Purch. Lines 1952......... 68 5.1 82 3 N.C. 0.80 1.01 (117 $4.4 
Cairo Bridge 4s, 1950........... 9 4.0 100 85 N.C. 0.80 1.01 2.0 0 4J-DI 
Louisv., New O. & Tex. 4s,1953.. 73 5.5 795% 62% N.C. 0.80 1.01 23.2 0 M-NI 
Louisv. & Term. 344s, 1953..... 90 3.9 90 76 N.C. 0.80 101 0 
Litchfield Div. 3s, 1951... ...... 83 3.6 8346 75 N.C. 0.80 1.01 2.8 0 Hie 
Springfield Div. Ist 344s, 1951... 76 4.6 76% 67 N.C, 0.80 1.01 2.0 0 Ji-J 
Omaha Ist 3s, 1951............ 67 4.5 76 624% NC. 0.80 1.01 45 0 F-Al 
Western Lines 4s, 1951......... 8 47 90 75 N.C. 0.80 1.01 49 0 F-Al 
St. L. Div. & Term. 3s, 1951... 69 4.4 79 66 N.C. 0.80 1.01 4.7 0 J-JI 
St. L. Div. & Term. 3%s, 1951. 85 4.1 85% 69 N.C. 0.80 1018.1 0 4J-JI 
Chic. St. Louis & N.Orleans5s,1951 105 48 107 3 N.C, 0.80 101) «(11.4 0 J15S-D 
Ch. St. L. & N. O. ref. 53,1963 75 6.7 87 675% t110 0.80 101 47.5 48.5 J-DI 
Ch. St. L. & N. O. ref. 44s, 1963 70 6.4 8i 6134 +105 0.80 1.01 16.5 48.5 J-DI 
85 4.7 8844 74 «107% 0.80 1.01 40.2 56.3 M-NI 
94 865.3 4% 804% T107% 0.80 1.01 13.4 56.3 M-NI 
79 76% 523% al024% 0.80 1.01 35.0 F-Al 
82 49 5 684% N.C. 0.80 101 149 0 
6.4 103% 90 N.C, 0.80 1.01 8.0 
Illinois Steel deb. 434s, 1940...... 107 42 108% 102% 105 *D12.40 *D6.07 18.5 0 Al-O 
Ind. Bloom. & W. 4s, 1940 ....... 9% 41 100 95 N.C. 0.40 095 09 0 A-O 
ind. I. & lowa 4s, 1950......... 94 4.3 97% 75 N.C. *0.71 *0.91 48 0 JH 
Ind. & Louisv. 4s, 1956............ 17 aes 25 17 N.C. * D0.02 *0.05 1.2 0 NH-J 
Ind. Nat. Gas & Oil guar.5s, 1936. 103 4.9 103 94 N.C, *1.85 *1.39 3.9 6 MI-N 
indianapolis Union Ry.: 
gen. & ref. 5s, A, 1965......... 1064.7 106 9814 +103 § § 3.7 10 
gen. & ref. Ss, B, 1965......... 105 48 105% 100 c103 § § 37 100 Jed 
inland Steel: 
interbero Rapid Transit: 
8 6.0 85 65% 100 0.98 097 122.1 
59 (10.1 70 «100 0.98 097 105 155.7 A-O1 
88 79 88 70% 100 0.98 0.97 317 0 M-SI 
Interlake Iron Ist 5s,B,1951...... 81 6.2 77% £=@ 103 D173 D009 49 2.6 MI-N 
International Agric. s.f. 5s, 1942... 96 5.2 92 62 103 D1.99 D2.16 6.1 0 MI-N 
international Cement conv. 5s, 1948 10! 5.0 10044 79% 103% D0.45 0.90 18.0 0 MI-N 
international Gt. Northern R R.: 
444% 25 1107% 0.27 0.86 17.3 0 
Ist 5s, B, 1956 40% 25 t102% 0.27 0.86 60 0 
37 41 24 0.27 5.5 0 
18% 7 tD8.30 «D156 17.0 28.8 A-O 
inter. ro- Elec. Sys.conv.6s,1944 51 11.7 6935 40% 104 1.15 1.15 30.0 384.7. Al-O 
Inter. Mercantile Marine 6s, 1941.. 51 11.7 6342 403, «110 D0.04 D0.04 12.2 10.1 A-O1 
international Paper: 
Ist 5s, A and B, 1947.......... 75 «6.7 82% 57% 102% "1.15 "1.15 15.7 0 
55 109 73 3834 «105 “115 189 15.7 
International Rwys. of Cent. Amer.: 
7.0 72% 45% # 1.29 1.01 2.3 4.6 MI-N 
7% «7.7 78 49'6 102 1.29 1.01 2.3 4.6 MI-N 
Ist & ref. 644s, 1947........... 8.0 75 434% 102% 1.29 7.2 19.6 FI-A 
International Tel. & Tel.: 
6 «7.1 65 4814 £100 0.62 1.02 35.0 
conv. deb. 414s, 1939...... ... 6.3 73% 56 102% 0.62 1.02 37.7 0 
693, «110 0.62 1.02 50.0 FI-A 
Investors ity: 
100 825 100 "8.72 "409 28 0 
5.0 98 88 100 *8.72 *4.09 2.3 0 Al-O 
Central Ry: 
Jamestown, Frk. & Clear. 4s, 1959 8! 49 884% NAC. °0.71 *0.91 811.0 0 dJI-D 
Kalamazoo Alleg. & G. R. 5s, 1938 100 5.0 102% 99 N.C. *0.71 *0.91 0.8 0 J.-J 
Kanawha & Mich. Ry. 4s, 1990. 9 «64.1 97% 79 N.C. *0.71 *091 2.5 0 Al-O0 
Kans. C., Ft. Scott & Mem. 4s, 1936 38 53% *0.26 *0.24 25.8 0 A-O1 
Kansas City Power & Light: 
106 «4.2 10844 100% 104% 3.10 2.61 6.0 J1-J 
40 i 100% 110 3.10 2.61 35.3 FI-A 
Kansas City Southern Ry.: 

76 3.9 77% 2% 0.55 0.58 30.0 0 Al-O 
69 &4 62% +105 0.55 0.58 21.0 30.0 J.-J 
Kansas City Terminal Ry. 4s, 1960 106 3.8 106% 93% 105 q q 49.6 » wo 
Kansas Gas & Elec. 44s, 1980... 102 44 10054 72% 102 2.12 1.84 16.0 0 dJjI-D 
Keith (B. F.) gen. 6s, A, 1946.... 70 85 73% 51 103 1.31 0.09 6.3 40 F-A 
Kelly Springfield Tire 6s, 1942.... 52 11.5 5944 2.6 0 Al-O 
Kendall Co. deb. 514s, A, 1948.... 103 5.3 100 74% 102 1.14 3.02 4.3 0 M-SI 
Kentucky Cent. Ry. 4s, 1987 . 106 38 106 9% NC. *0.82 *1.16 6.7 0 J-JI 
Kentucky & Ind. Term. 4}4s, 1961 97 4.6 92 73 N.C. ry § 47 0 Ji-J 


D-Deficit. ‘Earnings of guarantor or assuming company. fCallable as a whole only. §Guaranteed by 3 railroad companies. 
As a whole only at 10244, except for sinking funds at 100. [Guaranteed by 12 proprietary companies. N.C.-Non-callable. 
aturity: Month of maturity is indicated by position of the figure in interest dates; thus A-Ol indicates October as the 
month of maturity. Call Prices: +e given are the present call prices if any. These often change in later years. a-As 
2 whole only beginning August. 1936. c-As a whole only beginning January |, 1937. e-As a whole only except for sinking 
fund. f-As & whole only beginning July. 1947. g-For sinking fund at 10244. t-Percentage earned. 
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schemes, the outcome could hardly 
be otherwise than further mulcting 
of distressed bondholders. 


A LEGITIMATE protective committee 
could not object to placing itself 
under court supervision and having 
its fees fixed by the court. Deposit- 
ing security holders could then be 
protected against exorbitant charges 
and not be compelled to pay for what 
they do not receive. Under such 
guidance, en masse protection could 
proceed along ethical and practical 
lines, 


Unoer the amended bankruptcy 
law the Federal Government has 
already provided safeguards against 
a minority holding up a sound re- 
organization in order to get an ad- 
vantage over consenting security 
holders, which also has been a racket. 
Now, it can go a step further and 
adopt the recommendations of the 
Sabath Committee. whereby that 
other racket, the exploiting of se- 
curity holders by vicious reorgan- 
izations, can also be eliminated. 


To SUCH legitimate financial re- 
forms the financial community at 
large could find no valid objections. 
Rather it would receive them with 
open arms. Hence let this fumiga- 
tion be complete, and the earlier it 
is completed the better. 


Whitney on the Air 


N HIS first goodwill message on 
the air, President Richard Whit- 

ney of the New York Stock Ex- 
change centered his talk on a subject 
that did not involve any danger of 
incurring the ill will of the powers 
that have now superseded the Ex- 
change’s authority over the market. 

By warning the public to avoid the 
wandering security salesman he is 
only echoing a warning that other 
independent financial authorities 
have voiced during the years. 

He is also on logical ground when 
he asserts that the Stock Exchange 
is their best source for investments, 
both in bonds and in equity stocks. 
That is, provided the proper care is 
exercised over the listings, and that 
now is more or less assured under 
the SEC. 

One good point he made which 
cannot be too often impressed upon 
the public mind, is that the Stock 
Exchange is primarily a market for 
investments; that speculation plays 
only a part in its machinery, and 
that that form of operation merely 
represents the fraction of the invest- 
ment public (which consists of a 
total of more than 15 million se- 
curity holders) which wishes to par- 
ticipate in the growth of the country. 
That is the partnership interest of 
the public in the country’s large 
business enterprises. 
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Bake, 


: Or Gossip a Customers’ Man 
Hears Around Broad and Wall acu 


Chrysler set the pace for January on the basis of percentage gains with com- 
bined sales of Chryslers, Dodges, DeSotos and Plymouths showing a 180 per cent 
increase over January, 1934—this might be called a “Plymouthful” as the 
smallest car accounts for the bulk of the gain. Procter & Gamble’s plans 
to acquire several additional companies in foreign countries are being regarded 
as just another soap bubble by Colgate-Palmolive which is already firmly es- 
tablished abroad. . . Over 30,000 persons visited the West Allis plant of 

- Allis-Chalmers last month to see the huge equipment being built for Boulder 
Dam—a concrete example of recovery? The progress of National 
Enameling & Stamping in the household electrical equipment field is apparently 
being overlooked—last week the company introduced a new automatic electric 
roaster and baker. . . . Hopes of Evans Products to swell revenues with its 
new auto-stop for railroad crossings are yet to be realized—at $5,000 each, the 
company has “tentative” orders for 86 of these devices. . .. 


The uncertainty over what the Supreme Court will decide is what's bother- 
ing Wall Street—all most traders want to know is whether there is a Santa 
(Gold) Claus, or is there not? 


Southern Pacific Railway will soon be ready to announce that all passenger 
trains on all lines will be completely air conditioned this summer—this is the 
first road to announce complete installation of air conditioning. . . . After 
all these years a Storm Hero Umbrella has been designed to hold a pair of 
women’s rubbers in the handle—now your wife can lose her umbrella and 
rubbers at the same time (rather than separately). All those reports 
about Japan and Russia finding new aluminous deposits have not discouraged 
the rumor that Aluminum Company of America will clear up all dividend arrears 
on its 6 per cent preferred this year—but all is not aluminum that illuminates. 
. . »« Goodyear Tire & Rubber has perfected a new rubber lining for metal 
tanks to protect them against the action of corrosive liquids—liquor journals, 
please copy. Sales of General Cigar for 1934 increased 15 per cent 
over 1933, but per share earnings gained 430 per cent—that’s the kind of a “but” 
that most cigar stockholders like. . . . 

Herbert Hoover, in his Lincoln’s Birthday comments, is expected to announce 
that the New Deal has been tried and found wanting—wanting everything, 
including our liberty. 


General Foods will soon announce the addition of twins to its family of foods— 
they are “Sure-Jell” and “Jiffy-Jell,” the pectin sisters, which will make their 
début during the coming canning season. . . . Sharon Steel Hoop stepped 
up its operations to 70 per cent of capacity last month, or to the highest rate 
in five years—thanks to the advent of the beer barrel and whiskey keg. . . . 
Spe: king of the strange bedfellows of repeal, it is interesting that the Brewery 
Workmen’s Local Union of New York is located in the Bible House. ‘ 
Electric & Musical Industries is reported to have perfected a phonograph made 
of chocolate which can be eaten after it has been played out—now if Life Savers 
would only invent a Pep-O-Mint razor blade. Auburn Automobile. is 
glorifying the lowly U. S. Government post card in its new advertising cam- 
paign—using the new “chromatone” printing process, it makes the manila card 
look like an oil painting. . Westinghouse Electric announces its new 
1935 electric refrigerator as completely streamlined—how about the streamlines 
that flow during defrosting? .. . 


Secretary Morgenthau predicts that the time will come when everything will 
be taxed to the limit of our capacity—bow about our credulity and patience, 
not to mention our endurance? 


Packard Motor Car will begin production on its new baby models next week— 
2,000 cars are scheduled for the rest of February, 4,000 in March and 4,500 in 
April. . . . So successful have been the tests on American Can’s new 
“Keglined” beer can that the idea may be expanded to include other beverages— 
ginger ale, club soda and carbonated fruit drinks are among those mentioned. 
. Celanese Company is developing new revenues through the addition 
of related lines—“Celanese” shirts and shorts, ties and socks have increased the 
use of this material by men. . . With Ford, General Motors, Chrysler and 
International Harvester taking 60 per cent of its output of bumpers, Eaton Manu- 
facturing expects the biggest harvest of earnings since 1929—a bumper bumper 
crop, in other words. The popular radio program, “One Man’s Family,” 
has been acquired by Standard Brands which will soon use it to feature its 
“Tender Leaf Tea”—and we suppose that the announcer will use.Tender Leaf 
teaser copy to tempt the teetotalers to teeter over. 
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What 12 Stocks 
Do Experts Favor? 


the past four weeks the stock 
recommendations of leading financial 
authorities have centered about 12 issues. 
The names of these favored stocks, the 
prices at which they are recommended, 
and the number of services which have 
advised their purchase are given in the 
current UNITED OPINION Bulletin. 

Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 


O introduce to you the UNITED 

OPINION method of stock forecasting 
—so successful during the past 14 vears— 
we shall be glad to send you without obli- 
gation this list of 12 outstanding stocks— 
a list available through no other source. 


Send for Bulletin F.W.15 FREE! 


(Please print name and address) 


UNITED BuSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Electric Bond 


and 
Share Company 


Two Rector Street 


New York 


Spring Rise 
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AMONG THE BULLS AND BEARS 


% The ratings used ave from 
The Financial World Inde- 
“Last B 
& B” refers to the last pre- 
vious item in this department. 


pendent Appraisals. 


Allis-Chalmers 4 c+ 

Commitments, last advised at 13, 
may still be considered around 
present prices of 16. Operations for 
January showed gains over both 
December and January, 1934. Most 
of the expansion in orders is in the 
farm equipment line, which normally 
accounts for around 40 per cent of 
Allis-Chalmers’ total revenues, but 
the company is also sharing in gov- 
ernmental expenditures through the 
PWA, TVA and the Navy. Opera- 
tions in the current quarter should 
at least break even, as compared 
with a deficit of 51 cents a share in 
the initial quarter of last year. (Last 
B&B, Oct. 31, ’34.) 


American Chicle 4 At 

Chief attraction in the stock. 
around 67, is for income (indicated 
yield, 4.8%). Carrying most of the 
gain in sales to net, earnings last 
year of slightly over $2 millions were 
about $300,000 above 1933. How- 
ever, after giving effect to retire- 
ment of 2,310 shares of stock last 
year, earnings were equivalent to 
$4.54 per share as against $3.82 in 
1933 on shares outstanding at the 
year-end. Company had 2,881 shares 
of its own stock in treasury at the 
close of 1934 as compared with 
25,771 shares in 1933. (Last B&B, 
Nov. 6, ’34.) 


American News 4 C+ 

Continues attractive for income 
around 25, if high degree of market- 
ability is not requisite (yield, 6%). 
The reported success of the new 
RKO Gateway Restaurant and 
Rockefeller Center Gateway Tea 
Room, which are operated at Radio 
City by the Union News division of 
American News, is apparently con- 
firmed in the announcement that 
12,000 square feet of additional space 
will be opened in early April, The 
annual report for 1934, due for pub- 
lication at the end of the month, is 
expected to reflect the new restau- 
rant revenues with a_ substantial 
gain over the $1.19 a share reported 
for 1933. (Last B&B, Aug. 15, ’34,) 


Burroughs Adding Machine“ 8B 

Shares around 14 continue attrac- 
tive for new commitments (yield, 
4.2%). Rumors of an early advance 
in adding machine prices have tended 
to stimulate sales since the first of 
the year and if present gains are 
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continued the company should have 
no difficulty in exceeding the earn- 
ings of 32 cents a share reported for 
the first half of 1933. The recent in- 
crease in the annual dividend to 60 
cents annually, from 40 cents, fol- 
lowing the payment of a 3 per cent 
stock dividend in December, in- 
dicates the more optimistic attitude 
of a rather conservative management. 
(Factograph No, 185, Last B&B, 
Oct. 24, ’34.) 


Case (j. I.) 4 Cc 

Holdings of stock, around 53, for 
strictly long term speculative possi- 
bilities may be retained. While the 
annual report for 1934, due around 
the end of the month, will show 
another large deficit, this is regarded 
as water over the dam because of the 
company’s improved outlook, While 
it is too early to determine the trend 
of sales on the basis of orders re- 


ceived, the number of inquiries on 


new business suggests more profit- 
able future operations. (Factograph 
No. 51.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Air-Way Electric common.C to D+ 
Fails to improve earnings 
Commercial Credit Ist 62% 
pfd. to 
Increased margin for dividend 
Commercial Invest. Trust 
pfd. A toA+ 
Dividend well protected 
Continental Insurance 
common B+ 
More favorable earnings 
Diamond Match common..B+to A 
Earnings hold despite higher costs 
Endicott-Joqhnson pfd A toA+ 
Record warrants high rating 
Fidelity-Phenix common...B+toA 
Underwriting profits expand 
Firestone Tire common... . 
Firestone Tire pfd 
Earnings continue upward 
Harbison-Walker pfd B toB 
Improved dividend margin 
Inland Steel common to B+ 
Earnings up. Dividend increased 
Liggett & Myers common..B_ to B+ 
Liggett & Myers “B” com- 
mon 
Substantial earnings gain 
Minneapolis - Honeywell 
common B 
Good gain in earnings 
Mullins Mfg. common 
Mullins Mfg. pfd to C+ 
Strengthening capital structure 
Otis Steel pfd D+to C 
Resumes interest payments 
Safeway Stores common...B+to B 
Safeway Stores 7% pfd....A+toA 
Safeway Stores 6% pfd....A+toA 
Profit margin declining 
Stewart-Warner common...C to C+ 
Benefiting from auto activity 
United Fruit common B toB+ 
Healthy earnings expansion 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Consolidated Cigar 4 Cc 

Avoidance previously advised 
(FW, Nov. 14, ’34), still recom- 
mended around the same price of 8. 
The sharp recovery in fourth quar- 
ter earnings last year more than 
offset the deficit of 15 cents a share 
for the nine months and made pos- 
sible a profit of 26 cents for the 
year against a deficit of 97 cents 
in 1933. As the gain reflects the 
improvement in Christmas holiday 
trade rather than anything more 
fundamental, it is doubtful that the 
increase will be maintained in the 
current period. The company seems 
still in need of a more aggressive 
merchandising program to stimulate 
sales. 


Continental Baking, pfd.4 C+ 

Preferred around 47 may be held 
for income (yield, 8.5%), but both 
class A at 6 and class B at 1 should 
be avoided. Higher raw material 
and operating costs and inability to 
increase bread prices proportion- 
ately, reduced earnings on the pre- 
ferred to $4.98 a share last year 
against $6.78 in 1933. This margin 
over the $4 rate now being paid on 
the 8 per cent preferred is sufficient 
to warrant continuance of the pay- 
ment but holds limited hope of any 
early distributions on account of 
accumulations, which now amount 
to $10 per share. 


General Railway Signal 4 Cc 

Speculative holdings of the com- 
mon, around 25, may be retained 
(yield, 4%). The deficit of the fourth 
quarter, after year-end adjustments, 
was the smallest of the year and well 
below that of the comparable 1933 
period. For the year, the company 
reported a loss of $1.50 per share, 
as against the deficit of 51 cents in 
1933. Most of the business was con- 
centrated in the final half of 1934, 
with orders filled comprising 62 per 
cent of total. At the year-end, dollar 
value of unfilled orders was 33.5 
times as great as orders on hand 
January 1, 1934. (Last B&B, Dec. 
5, 734.) 


Houdaille-Hershey ‘‘B’’ 4 Cc 

Speculative commitments, recom- 
mended at 4 (FW, Oct. 3, ’34), may 
be retained at current prices around 
8 With all U. S. plants running 
at full capacity, six days per week, 
production of automotive equipment 
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is now at the highest level of any 
February since 1929, when the 
present consolidated company was 
formed. This suggests that the im- 
provement in earnings which started 
last year, following four years of 
deficits, should be continued in 1938. 
Recent strengthening of financial 
position has paved the way for clear- 
ing up the remaining $3.75 a share 
accumulations on the class A stock. 
(Factograph No. 212.) 


Jewel Tea 4 B+ 

At 54 the shares are reasonably 
adjusted to probable 1935 earnings, 
but liberal return justifies retention 
of long term holdings (yield, 6.4%). 
Sales volume last year was 19.7 per 
cent above 1933 and at the highest 
level in company’s history although 
‘only since 1932 has the retail divi- 
sion been included. A portion of the 
gain was absorbed by higher taxes 
and operating expenses, including a 
“wage extra” but the margin of 
profit for the year was none-the-less 
higher with net equivalent to $4.44 
per share, the best since the $4.87 
of 1931. The company added 77 
wagon routes and three stores last 
year. (Factograph No. 34, Last 
B&B, Nov, 6, 


Kresge (S.S.) 4 B+ 

Strictly long term positions in the 
stock, around 20}, need not be dis- 
turbed (yield 4.9%). Earnings of 
$1.75 a share for 1934, according to 
preliminary report, were in line 
with expectations and compared with 
actual net for the previous year of 
$1.51 per share. Financial condition 
improved last year, cash standing at 
$17.3 millions at the year-end, a 
gain of $7.9 millions; part of the 
increase is due to receipts against 
payables, including part of sum due 
from stock sale, While further sales 
gains appear possible for 1935, 
spread of discriminatory taxes be- 
clouds the outlook for maintenance 
of existing profit margins. (Facto- 
graph No. 35, Last B&B, Dec. 12, 
°34,) 


Lane Bryant 4 C+ 
The shares appear reasonably de- 
flated around 8, but possibilities are 
strietly of a long term nature. 
Although sales gained 7 per cent in 
the six months ended November 30, 
1934, higher operating costs and 
keen competition prevented the 
translation of the increase into net, 
which amounted to 44 cents a share 
on the 7 per cent preferred as 
against 42 cents on the common 
after preferred dividend require- 
ments in the comparable 1933 period. 
However, some improvement in profit 
margins has occurred in recent 
months and with better general 
conditions it is expected that earn- 
ings will be on a more satisfactory 
basis. (Last B&B, Aug. 1, 34.) 
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Libbey-Owens-Ford 4 B+ 

Commitments, last recommended | 
at 26 (FW, Jan. 2), may be retained 
at current prices of 29 (yield, 4.1%). 
The threatened strike of the com- 
pany’s glass workers settled 
early last week when employees ac- 
cepted the management’s proposals. 
Workers will receive a flat increase 
of § per cent and $9,000 per month 
is to be set aside for other wage 
adjustments until November 1 when 
the contract will come yp for re- 
newal. Although the wage increase 
will raise the payroll by 5 per cent 
during the next ten months, it is 
expected that increasing orders for 
safety glass will more than make up 
the difference. (Factograph No. 59, 
Last B&B, Oct. 24, 34.) 


Mack Truck 4 C+ 

Company’s improving prospects 
justifies speculative retention of 
holdings, around 26 (yield, 3.9%). 
Earnings report for 1934, which is 
expected to be released shortly, will 
not make very pleasant reading, 
although company probably did some- 
what better than in 1933. Recently, 
business seems to have taken a turn 
upward. Several orders from trac- 
tion companies have been obtained, 
including one from Massachusetts 
Street Railway for 42 buses; United 
Traction of Albany has ordered 10 
cars and the Indianapolis Railway 
is buying 31 from a_ subsidiary. 
Increasing trend toward replacement 
of trolleys with buses should aid 
operations and company will also 
benefit from a pick-up in construc- 
tion activity. (Factograph No. 130, 
Last B&B, Nov: 21, 34.) 


Marine Midland 4 c+ 

Shares, around 6, do not offer 
better than average prospects (yield, 
6.7%). After year-end adjustments, 
net of 22 cents a share in the fourth 
quarter brought earnings for 1934 
to 75 cents a share as against 89 
cents in the previous period. The 
shares had a net asset value of $7.78 
per share on December 31 last, and 
it was stated that reserves were suffi- 
cient to write down active securities 
to approximate market value on that 
date. Constituent units have had 
favorable past records and presum- 
ably will become better earners again 
when credit conditions are more 
normal, Meantime little apprecia- 
tion in the stock of the holding com- 
pany can be expected. (Factograph 
No. 155.) 


McCall 4 B 


At 29, the shares are reasonably 
valued and may be retained for in- 
came (yield, 6.9%). Reflecting in- 
creases in advertising revenues and 
greater volume sales of MeCall’s 
Magazine and Redbook as well as an 
upturn in pattern business, earnings 
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showed a moderate gain last year 
despite higher expenses. Net 
amounted to $2.20 per share as 
against $2.17 in 1933. Certain ad- 
justments in pattern division added 
to more promising outlook for ad- 
vertising lineage suggests that net 
may advance moderately this year. 
Finances are in good order, net 
working capital amounting to around 
$5.60 per share at the year-end. 
(Last B&B, Sept. 12, °34.) 


Minneapolis-Honeywell 4 B+ 

Suitable for new commitments, 
around 60, for profit and income 
(yield, 5.4%). A 20 per cent gain 
in sales last year made it possible 
to lift per share earnings to $4.68, 
against $3.77 a share in 1933. This 
gives a good coverage for the present 
$3 annual dividend and justifies the 
recent declaration of a 25-cent extra, 
payable February 15. Further in- 
creases in sales are expected this 
year due to company’s close affilia- 
tion with the refrigeration, gas stove, 
oil burner and air conditioning in- 
dustries, where temperature regula- 
tors are essential equipment. 


Peerless Corp. 4 D 

Continued avoidance of the shares, 
even around 11, stilledvised. Strange 
as it may seem Peerless Corporation 
lost more money on the sale of $292,- 
732 of ale in its fiscal year ended 
September 30, 1934, than it did on 
the sale of $8,327 of automobiles and 
parts in the 1933 fiscal year. The 
deficit for the last fiscal year of 
87 cents a share compares with a 
deficit of 17 cents in 1933. The 
prospects of making a_ profitable 
brewery out of an old automobile 
factory continue uncertain and it is 
not surprising that there should be 
rumors of a possible merger of this 
company with a larger factor in the 
brewing industry. (Last B&B, Oct. 
10, °34.) 


Socony-Vacuum 4 B 

Long pull holdings in the stock, 
around 14, need not be disturbed. 
Earnings for 1934 are officially esti- 
mated to be higher than in the pre- 
vious year when 73 cents per share 
was reported. Future consideration 
of dividend action will be semi- 
annual, and directors stated that 
stock is not to be considered as on 
a regular basis. It is expected that 
Congressional legislation to effect 
contro] of production of crude will 
shortly be presented, and some bene- 
fits may be derived from the pro- 
gram. Approach of the more active 
marketing season likewise suggests 
better days for the company. (Fac- 
tograph No. 214, Last B&B, Dec. 5, 
34.) 


Spencer Kellogg 4 B-+- 
Purchases advised at 20 (FW, 
Aug. 1,34), may be retained for in- 
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come at current price of 35 (yield, 
4.5%). Reports that sales for Janu- 
ary were 50 per cent ahead of a year 
ago, with prices for linseed oil and 
allied products continuing upward, 
suggest a more generous dividend or 
an extra is expected when directors 
meet this week. Earnings for the 
last fiscal year, ended August 30, 
1934, equalled $3.01 a share and no 
change has since been made in the 
$1.60 dividend rate. (Factograph 
No, 254, Last B&B, Nov. 7, ’34.) 


Standard Brands 4 B 

Strictly long term holdings, 
around 17, may be retained for in- 
come (yield, 5.8%). Following the 
prediction that “the earnings report 
for the full year of 1934 will doubt- 
less show less than the $1.15 a share 
reported for 1933” (FW, Jan. 23), 
Standard Brands actually reported 
last week the equivalent of $1.06. 
The less favorable results were due 
to the decline in fourth quarter 
profits to 22 cents a share, compared 
with 36 cents in the final three 
months of the previous year. A 
strong financial position warrants 
maintenance of the present $1 annual 
dividend, so long as it is earned. 
(Factograph No. 108, Last B&B, 
Nov. 7, ’34.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to December 31 


ON COMMON STOCK: 1934 1933 
American Brake Shoe...........- ae $0.53 
4.51 3.62 
American Hawaiian S/S.......... nil 1.38 
p0.59 nil 
1.51 1.40 
Consolidated Chemical Industries... . 
Consolidated Cigar .............. 0.26 $5.72 
Consolidated Gas (Baltimore)...... 4.04 3.91 
Continental Baking ............. e nil e nil 
nil nil 
1.85 2.16 
0.78 0.83 
Genera] Fireproofing ............. 0.38 pl.14 
General Railway Signal........... nil nil 
Gillette Safety Razor............. 1.32 1.05 
1.05 1.03 
Illinois Bell Telephone........... 4.84 6.94 
Interstate Hosiery Mills.......... 4.13 4.81 
1.76 1.68 
0.60 nil 
50405 4.61 3.40 
Marancha Corporation ........... 0.04 coke 
McGraw-Hill Publishing .......... 40.70 nil 
Minneapolis-Honeywel] Reg. .. .... 4.69 3.77 
New England Tel. & Tel.......... 6.01 5.82 
Qyerson (J. T.) & Son........... 1.95 0.75 
1.06 1.15 
nil nil 
Transne & Williams............. nil nil 
Twin City Rapid Transit.......... 0.46 p1.68 
4.12 3.16 
p2.29 p1.52 
Warren Foundry & Pipe........... 2.01 0.72 
9 Months to December 31 
2400 £0.66 0.24 
11 Months Ending November 30 
Atlantic, Gulf & West Indies...... nil 0.04 
6 Months to November 30 
Lane Bryant p0.44 0.42 
12 Months to October 31 
Lakey Foundry "t Machine........ nil nil 
9 Months to September 30 

Charis Corporation 1,37 


+ on first preferred stock. ¢ on combined class A 4 
B shares. d before depreciation. f before Federal tax 
o on preferred stock. 


Transue & Williams 4 D+ 

Shares may be held, around 7, as 
a radical speculation on the further 
recovery of the steel industry. 
Operations turned upward in the 
fourth quarter although there was a 
deficit of 78 cents a share last year 
as against the 1933 loss of 98 cents. 
Finances are comfortable and out- 
look seems reasonably promising be- 
cause of greater activity in the 
motor industry. Degree of success 
to be achieved from diversification 
of activities is still in doubt, but 
some lines should become profitable 
with a betterment in general busi- 
ness which would expand the demand 
for the company’s speciaities, 


United Fruit 4 B 

The shares around 72 are gen- 
erously appraised on current and 
near term earnings outlook, but may 
be held on a strictly long pull basis 
(indicated yield, 4.2%). Activities 
last year were generally good. 
Sugar division had the third largest 
crop in history; banana imports in- 
creased; and shipping division prob- 
ably broke even at least. There may 
be some downward revision in mail 
subsidies this year, but sugar out- 
look is fairly bright and production 
of fruits and other commodities is 
expected to be higher.  Latin- 
American trade agreements § are 
bullish factors and it is believed 
that the Brazilian pact is to be 
followed with similar discussions 


with other countries. (Last B&B, 
Nov. 6, ’34.) 
Woolworth 4 B 


Chief attraction in the stock, 
around 54, is for income (yield, 
4.4%). Net profit of stores in- 
creased 5.8 per cent last year, but 
with a 60 per cent gain in dividends 
from securities owned, and a 7.7 per 
cent increase in the oddly classified 
“undistributed current earnings of 
unconsolidated foreign securities,” 
net income was moderately above 
1933, with earnings of $3.31 per 
share as against $2.96 in the earlier 
year. Because of changes in num- 
ber of stores outstanding, exact 
comparisons with previous years are 
not possible, but it would appear 
that earnings per unit were little 
better than in 1933. Company’s 
success as an investor has been 
more impressive and last year 35 per 
cent of net came from sources apart 
from actual domestic store opera- 
tions. Of minor significance is the 
arbitrary method of carrying hold- 
ings of Woolworth, Ltd., and the 
German company at book value, 
whereas current market is about 
eight and one-half times the book 
figure. Theoretical peak of domestic 
store earnings appears to have been 
reached and future profits depend 
upon an increased return from in- 
vestments. (Factograph No. 1381.) 
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The Commodity Situation 


More attention accorded to trade and crop conditions, 
as tension over Supreme Court gold decision relaxes ... 
Cotton responds favorably to increased buying by mills, im- 
provement in export prospect, and possibility of 14-cent AAA 


loan program ... 


Wheat and corn rally after dropping to 


lowest levels in three months. 


OMEWHAT more activity was 

apparent in commodities follow- 
ing the failure of the United States 
Supreme Court to decide the gold 
clause action on February 4, and 
while there was no relief from the 
uncertainty there was an evident 
easing of tension. There seemed a 
growing conviction that whatever 
the decision might be there had been 
sufficient time for business to fortify 
itself against the first’ effects. 
Recognition also was accorded to the 
previously ignored probability that 
the Congress would rush through 
emergency protective legislation if 
deemed necessary to check a develop- 
ment of chaotic conditions. Atten- 
tion also was directed to other fac- 
tors in the commodities situation 
which, while not as spectacular as 
the gold controversy, are of great 
potential importance as price in- 
fluences. Weather conditions, de- 
veloping crop prospects, changes in 
the international trade situation in 
respect to individual staples, and 
other indicators again had a share 
in price and trade considerations. 


Cotton Prospects 


Cotton particularly showed an 
ability to ignore gloomy views on 
the Supreme Court’s probable deci- 
sion. The narrowing of the spread 
between domestic and _ foreign 
growths, the pickup in exports and 
in export inquiries, the expansion of 
domestic mill buying on every sug- 
gestion of easiness, the rapid dwin- 
dling of cotton stocks abroad, and 
the belief that the Government may 
raise the loan value of the 1935 
cotton crop to 14 or even to 15 cents 
all contributed to the maintenance 
of a firm basis. No intimation has 
come from the AAA as to the loan 
value to be set for the coming crop 
but there appears good reason to 
accept the likelihood of an increase 
over last year’s 12-cent loan plan. 
This would carry with it an increase 
to the higher figure of loans already 
made on the 12-cent basis on the 
1933 and 1934 government-held cot- 
ton, and the discussion has had a 
tendency to check the marketing of 
what little cotton still is held by 
growers, 

The decrease in the Indian cotton 
crop has gone still further than 
earlier calculations suggested, the 
crop now being placed at but 4.7 


FEBRUARY 13, 1935 


million bales against 6 million bales 
from the last crop. The Indian bale 
weighs but 400 pounds, but the de- 
crease is equivalent to more than 
one million standard American bales. 
While early exports from India were 
at a rate much in excess of the 
preceding year, reports from India 
show a substantial increase in do- 
mestic consumption, pointing to the 
probability that the export gains of 
the first five months of the cotton 
year may not continue through the 
succeeding seven. Buying by Ameri- 
can mill interests was regarded as 
more than usually significant be- 
cause it coincided with reports of a 
slowing up in the distributing cotton 
goods trade, the recession there be- 
ing attributed to business hesitation 
over the gold situation. The dry 
goods trade, in other words, was 
reflecting only current influences 
while the mills were basing their 
action on surveys of business re- 
quirements over the near future. 


Wheat and Corn 


May wheat and corn receded irreg- 
ularly to about the lowest levels 
in three months before encountering 
anything like support buying, which 
came from trade sources and not 
from covering of speculative short 
lines. The short interest in corn is 
considered much larger than in 
wheat, the indications of continued 
imports of Argentine corn over the 
next several months having affected 
sentiment towards corn rather ad- 
versely. An eventual decline of corn 
to around 65 cents would appear to 
accord with the views of the most 
outspoken bears, but the wish is 
likely the father to the thought. By 
the time the extent of possible corn 
exports is better determinable the 
trade will possibly be more bullishly 
inclined, for it will then be calculat- 
ing the time that must elapse before 
the 1935 crop will be available. 

Weather conditions in the winter 
wheat areas are rather disturbing. 
From many sections come reports of 
insufficient moisture, while the severe 
cold spells which have been suffered 
this winter caught the growing 
winter wheat with an inadequate 
snow cover. It is a little early, how- 
ever, to formulate positive opinions 
regarding the extent of the winter 
crop, and in the meantime world 
conditions have more influence than 
domestic considerations, 
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DIVIDEND 


Borden’ 
100th 


CONSECUTIVE COMMON DIVIDEND 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 1, 1935, to 
stockholders of record at the close of 
business February 15, 1935. Checks 
will be mailed. 
The Borden Company 
E. L. NoetzeL, Treasurer 
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The Board of Directors this day declared the 
TWENTY-FOURTH CONSECUTIVE QUAR- 
TERLY DIVIDEND of 75c per share on the 
PREFERRED STOCK of this Company, payable 
March Ist, 1935, to stockholders of record at 
close of business, February 14th, 1935. Checks 
will be mailed. 

A. SCHNEIDER, TREASURER. 


New York, January 30th, 1935. 


Atlas Corporation 
Dividend No. 22 on Preference Stock 


NoTICE IS HEREBY GIVEN that a dividend 

of 75¢ per share for the quarter ending 

March 1, 1935, has been declared on the 

=. Preference ‘Stock, Series A, of Atlas 
ration, oy March 1, 1935, to 
ers of such stock of record at the 

5 business on February 15, 1935. 


Wa tter A. Peterson, Treasurer. 
February 5, 1935. 


Your dividend notice in THE 
FINANCIAL WorLD calls the 
favorable attention of bona 
fide investors to your securities. 
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The Bond Market 


* 


With the volume of trading greatly reduced, bonds of 
the highest investment quality showed little net change, 


while secondary bonds, especially in the railroad and public 
utility groups registered marked declines. 


- Tobacco Products 6448 


As predicted in the January 23 
issue of THE FINANCIAL WORLD, the 
American Tobacco Company lease of 
the Tobacco Products brands has 
‘been commuted and the latter com- 
pany’s 64 per cent bonds have been 
called for redemption. The bonds 
were declared to be “due and pay- 
able” immediately upon announce- 
ment of commutation of the lease 
(January 31). This is an unusual 
procedure but one which is author- 
ized by the terms of the contract. 
Holders of the bonds should send 
them in immediately for payment in 
order to avoid loss of interest. 


Land Bank Bonds 


Liquidation of the joint stock land 
banks, which was made compulsory 
by the Emergency Farm Act of 1933, 
is proceeding much more quickly 
than most people considered possible 
when this legislation was enacted. 
The Chicago bank has distributed a 
total of 40 per cent to bondholders 
and the Southern Minnesota institu- 
tion is making its first distribution, 
amounting to 20 per cent. Refinanc- 
ing of loans through the Federal 
Land Banks has facilitated the 
process. Although the joint stock 
land banks have had to accept write- 
downs of their mortgages averaging 
perhaps 15 to 20 per cent, the liquid 
assets received in return have been 
used in part of the purchase of their 
own bonds at discounts. The en- 
trance of the Government into the 
farm mortgage business on a much 
larger scale than ever before has 
thus proved a boon to joint stock 
land bank bondholders. 


Colorado & Southern gen. 4148 


Prices below 60 appear to dis- 
count the unfavorable factors in this 
situation quite liberally; retention of 
holdings is advised. The market for 
Colorado & Southern general 43s 
steadied last week after a decline 
of almost 8 points in the previous 
week and a further drop of 4§ points 
on Monday. Up to the present time 
the deposits of the general mortgage 
bonds in assent to the extension of 
the refunding 44s have not been 

large. This would not seem to pro- 
vide any good cause for nervousness, 
since the senior bonds do not mature 
until May 1 and the management 
has two and one-half months to pro- 
vide for the maturity. Colorado & 
Southern’s earnings have not been 
impressive in recent years but a 
strong financial position has been 
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maintained. Recent balance sheet fig- 


- ures showed current assets amount- 


ing to more than three times current 
liabilities, with cash alone more than 
$1 million in excess of the total of 
the items in the current liability 
group. 


P. U. Holding Company Bonds 


Most of the public utility holding 
company bonds sold off several points 
last week, but in some cases it would 
appear that the declines were due 
quite as much to the generally re- 
actionary trend in equities and sec- 
ondary bonds (as evidenced by the 
decline in the stock market) as to 


the news of the introduction of bills 
in Congress providing for Federal 
regulation of holding companies and 
their eventual dissolution. Holders 
of the debentures of top or near-top 
companies in some of the more heav- 
ily pyramided groups are undoubt- 
edly in a somewhat vulnerable posi- 
tion, and even lower market prices 
may be witnessed for these obliga- 
tions. On the other hand, the bonds 
of holding companies in the more 
conservatively capitalized systems 
appear to discount the effects of the 
new legislation at current prices, 
and would probably be worth more 
than the present quotations even in 
the event that liquidation were car- 
ried out in a short period of time. 
The utility bills introduced by Mr. 
Rayburn (the legislation as finally 
enacted may prove to be mare con- 
servative than the original drafts) 
provide a period of five years in 
which holding company liquidation 
may be accomplished. 


Bohn Aluminum Expects Good Year 


Cost of developing new process will apparently pre- 


vent elimination of funded debt. 


At present prices 


the debenture 6s afford a relatively high yield. 


INCE the December, 1933, balance 

sheet of Bohn Aluminum & Brass 
Corporation revealed cash holdings 
of only $79,395, it appears that the 
retirement of $911,000 of the com- 
pany’s debenture bonds which was 
effected last year was made possible 
by the realization of profits on in- 
ventories, which totaled $4.5 mil- 
lions (carried at lower of cost or 
market) at the end of 1933. Early 
in 1934 it was stated that the com- 
pany’s holdings of raw material and 
scrap had a market value of more 
than $1 million in excess of the figure 
at which they weve carried on the 
company’s books. The current in- 
dications are that there will be no 
comparable inventory profit during 
the current year. 

The final report for 1934 is not 
available, but the statement for the 
nine months ended September 30, 
1934, and the indicated business 
volume for the last quarter lead to 


the conclusion that net income was 


not more than $500,000 larger than 
the total dividend payments of $3 
per share on the common stock, and 
the margin was probably not much 
in excess of $400,000. Depreciation 
and amortization charges totaled 
$234,377 in 1933 and were probably 
not much larger last year. However, 
the company would doubtless have 
been in a position to complete the 
retirement of its funded debt and 
the establishment of its capitaliza- 
tion on a purely common stock basis 
in 1935 had the management not de- 
cided to start the development of a 


_ process would 


new process for the manufacture of 
aluminum from alunite ore. 

This process, which is expected to 
enable Bohn Aluminum to supply its 
own raw material, will involve a 
capital investment of between $10 
and $15 millions. It is reported that 
the company plans to finance the 
project by issuing bonds. Any bond 
issue which has been planned will 
doubtless be postponed until current 
unsettling factors have been removed 
and bond market prospects clarified. 
In the meantime, the company is 
building a “pilot plant” for perfect- 
ing the process. Although the cost 
of this plant is relatively small, the 
current and prospective expense of 
experimenting with and establish- 
ing the new process makes retire- 
ment of the balance of the debenture 
6s, 1938, appear less likely. The 
market for these bonds (which is 
over-the-counter) is not especially 
active, but when obtainable at a 
price approximating the call price of 
101, they appear attractive in view 
of the high yield. 

Bohn Aluminum earned interest 
requirements 15.7 times in 1933 and 
the interest coverage last year was 
even higher. Although the issuance 
of $10 millions or more of new bonds 
to finance the new raw material 
change the fixed 
charge ratios materially, the long 
term outlook for Bohn’s profits is 
such as to lend considerable as- 
surance that charges on the in- 
creased funded debt would be earned 
consistently by comfortable margins. 
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Why This Activity? 


According to Street Gossip: 


ALASKA JUNEAU: Some pool stock 
was eased out last week although it 
was believed that the group wished 
to create buying power and merely 
supplied orders from outside sources. 

AMERICAN BANK NOTE: Stock has 
acted more impressively of late and 
has been under quiet accumulation 
by several houses downtown on the 
belief that the capital markets are 
going to be opened for a few testing 
issues at least. Company has also 
been doing a brisk foreign business 
and the threat of competition as an 
earnings factor seems to have almost 
subsided, 

AMERICAN SAFETY RAZOR: There 
has been increased activity in the 
stock with some investment selling 
on the rallies, although it has not 
been of impressive volume. 

ARMOUR: Appears to have a good 
commission house following, and Chi- 
cago interests are stated to be add- 
ing to holdings. 

BROOKLYN-MANHATTAN TRANSIT: 
Guessing on the probable value of 
the stock in the unification plan has 
been a favorite sport of some of the 
operators, Judging from rumors, the 
stock is being liquidated. 

CHRYSLER: Several large specula- 
tive positions are reported intact and 
Detroit bought again last week. 
Floor traders were selling. 

; COLUMBIA GAS & ELECTRIC: One 
investment trust shifted its recently 
acquired holdings of Consoldiated 
Gas into the stock last week, and 
scattered buying seemed fairly good. 

DOUGLAS AIRCRAFT: Still favored 
by original sponsor, who is now in 
Florida. Some stale liquidation has 
not been easily absorbed, however. 

EVANS PRODUCTS: The new grade 
crossing device is stated to have pos- 
sibilities and is reported responsible 
for operations in the stock with buy- 
ing traced to original group. 

INTERNATIONAL HARVESTER: 
siders have been buying on the dips 
and reports of current activities are 
quite encouraging. Several specula- 
tive positions have been practically 
liquidated and the technical position 
has strengthened a bit. 

NEW YORK CENTRAL: Scattered 
selling, some for short account, has 
depressed the stock but some fairly 
good buying appears at intervals. 
One investment trust is reported to 
be accumulating and orders below 
the market are believed to be ex- 
tensive. Plans for the maturity are 
progressing and the Street feels that 
too much stress has been placed on 
this angle. 

PACKARD: Good buying coming 
from middle West and some floor 
traders are going long. 

SIMMS PETROLEUM: Latest and 
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probably the final report is that Tide 
Water Associated has the inside 
track and will offer 2} shares of its 
stock for one share of Simms. This 
bid is believed to have been approved 
by the investment trust which holds 
the large minority position. 

SOUTHERN PAaciFic: An_invest- 
ment counsel recommended reinstat- 
ing positions last week and there 
was a fair commission house follow- 
ing. Selling came from one of the 
large operators wintering in Florida. 

UNITED CORPORATION: The pre- 
ferred stock is well supported, with 
orders coming from three houses in 
particular. Belief is that if pro- 
posed holding company legislation is 
too severe, company will wind up its 
corporate existence and the preferred 
is cheap on liquidating value. 


More Golden Eggs 
From the Goose? 


previous sessions of 
Congress have witnessed intro- 
duction of bills to compel blending of 
alcohol with gasoline for motor fuel 
and these bills have failed of enact- 
ment, sponsors of this type of legisla- 
tion have not given up hope and a 
new measure has been introduced in 
the present Congress by a Represen- 
tative from Illinois. Proposed as an 
attempt to aid the farmer, the bill 
would compel the blending of at 
least 10 per cent of agricultural 
alcohol with all motor fuel. At 
present farm prices this would add 
5 cents a gallon to the cost of motor 
fuel; and a 10-cent tax on unblended 
fuel would make the use of straight 
gasoline impractical since it would 
bring the average gasoline tax to 
more than 15 cents a gallon, and in 
some of the southern states to 20 
cents. 

Canada has recently defeated a 
similar measure and Brazil has re- 
scinded its fuel blend law. The pro- 
posal is opposed on numerous 
grounds, including the increased 
costs to motorists of about $30 per 
vehicle per annum, and doubt as to 
whether the experiment would ac- 
tually be of any benefit to the farmer 
while it would increase the operating 
cost on his trucks, tractors and auto- 
mobiles. Furthermore farm prices, 
including AAA benefit payments are 
already above normal, while the 
price of petroleum products is 50 
per cent below normal; to thus 
penalize one domestic industry to 
subsidize another is manifestly un- 
fair, 

There are also practical objections 
to the blended fuel since impartial 
tests show that fuel consumption is 
increased, engine starting is made 
more difficult in cold weather, and in 
damp weather difficulties arise from 
the separation of alcohol and gaso- 
line, 


«Attention 
Utility Investors 


E have had extra copies printed 

of the January 30 issue of THE 
FINANCIAL WORLD so that if you 
have any friends who are investors 
in utility stocks or bonds, we will 
be glad to send them the above Is- 
sue containing the article entitled 
—'‘‘On Guard! Public Utility In- 
vestors.”” 

Those desiring to favor their 
friends with a free acquaintance 
copy of this issue should send their 
requests promptly. This is a chance 
to do a good turn for some of your 
utility investor friends without cost 
to yourself. 


Circulation Manager 


TeFINANCIAL WORLD 


53 Park Place, New York 


CASH FOR SPARE TIME 


OU can earn liberal commissions 

and a cash bonus besides by sellin 
new subscriptions for The Financi 
World during your spare time. Every 
security investor is a prospective sub- 


scriber. Sample copies and subscrip- 
tion blanks free. Ask for our terms to 
agents. No obligation. 

Address: Promotion Manager, 


Guenther Publishing Corporation 
53 Park Place, New York, N. Y. 


YOUR 
TAX 
PROBLEMS 


HE FINANCIAL WORLD has 

arranged. with Perley Morse & 
Company, a leading firm of Certified 
Public Accountants, to assist sub- 
scribers in the solution of their tax 
problems. During the past 25 years 
this firm has been retained for 
audits, investigations, tax matters 
and in advisory capacities by various 
departments of the Federal and 
State Governments. 


Annual subscribers to THE 
FINANCIAL WORLD are privileged 
to submit directly to Perley Morse & 
Company, in writing, simple prob- 
lems concerning income taxes. Com- 
plicated problems, matters involving 
research, or preparation of returns 
will be handled on a fee basis (with 
estimates furnished without the sub- 
scriber incurring any obligation). 


Address your inquiries to Perley 
Morse & Company, 165 Broadway, 
New York City, stating that you are 
an. annual subscriber to THE FINAN- 
CIAL WORLD and inclosing a 
stamped self-addressed envelope. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
_scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct trom the houses by whom issued. 


To expedite handling, each mailing request 


should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


INVESTING AND TRADING UNDER THE NEW SECURI- 
TIES EXCHANGE ACT—Possible effects of the new Securi- 
ties Exchange Act from the standpoint of the trader and 
investor are summarized in this pamphlet. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are boiled down to four simple rules. 


POINTING THE WAY TO MARKET PROFITS—60-page 
brochure has been prepared with the purpose of supplying 
the aver:ge investor and trader with a comprehensive and 
clear-cut understanding of a highly enlightening course of 
instruction. 


MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
Traffic signals. Also definite recommendations of low-priced 
stocks. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


ODD L@OTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet, which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—lIs the title 
of an interesting descriptive booklet issued by a well-known 
oil rovalty house. 


THE RECORD OF 528 ACTIVE STOCKS LISTED ON N., Y. 
STOCK EXCHANGE—Covers, with price, dividend earnings 
and capitalization data, and in addition 238 active N. Y. Curb 
Exchange stocks. Gives low price for period July, 1933, to 
Dec. 1, 1934. Contains data on funded debt, cash and Govern- 
ment securities held by these companies, current assets, cur- 
rent liabilities etc. 


FOR EVERY GRAIN TRADER—These bulletins, issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 

' §$UCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Feb. 2 Jan. 26 Feb. 3 
2,448,000 2,542,000 2,121,650 


Electric Power Output (000 K.W.H.). 1,762,671 1,781,666 


‘Steel Output (% of capacity)........ 52.8% 52.5% A) 

tAutomobile Production (U.8.A.).... 73,527 68.409 «556.693 

4] Wholesale Commodity Price Index... 79.7 79.9 73.1 
1935————_ 1934 

Jan. 26 Jan.19 Jan. 27 

§Bank Clearings New York $3,437 $4,0 $3,036 

§Bank Clearings Outside of N. Y.C... $1,878 $2,082 $1,654 


Total car loadings (number of cars)... 555,768 562,955 563,100 
Bituminous Coal Production (tons).. 1,375,000 1,293,000 1,192,000 
Financial World Index of Indus- 


*Daily Average. tAs of beginning of followi week, {fCram’s 
Report. §000.000 Omitted. Journal of 


4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 
000 mitted 


1935————_ 1934 


(000,000 o ) Jan.30 Jan. 23 Jan. 31 

Loans on Securities—N. Y.C....... $1,437 $1,454 $1,748 
Loans on Sec.—Outside N. Y.C..... 1,587 1,591 1,861 
*Investments-—New York City....... 1,292 1,275 1,099 
*Investments—Outside N. Y.C...... 2,154 2,156 1,887 
U.S. Gov't., securities held. ....... 2,430 2,430 2,434 
Total commercial loans............. 4,098 4,097 4,301 
Total net demand deposits.......... 14,027 13,916 11,118 
Total time deposits........... ere 4,434 4,429 4,367 
Total brokers’ WANs... 614 634 731 

RESERVE SYSTEM 

Federal Res. Credit Outstanding..... 2,460 2,463 2,630 
Total Money in Circulation......... 5,358 5,347 5,289 


*Other than U. 8. Gov’t. Securities. 


4 Dow-Jones Common Stock Averages, Closing Figures 
Jan. February 


1 2 4 5 6 
-53 102.20 101.56 100.74 100.23 


31 
30 Industrials... 101.69 101 
20 Rails..... ‘ie 33.75 33.42 33.49 33.13 32.47 31.79 
20 Utilities..... 17.25 17.23 17.13 17.05 16.85 16.64 
4 Foreign Exchange 4 Commodity Prices 
1935 1934 1935 1934 

Par Feb. 5 Feb. 6 Feb. 5 Feb. 6 

$8.24 England.....$4.88'4 $4.97 \%| Copper (Ib.). $0.09 .08 


$0 
1.69 Can. Dollar.. 0.9993 0.9918] Cotton (ib.).. .1255 
6.63c France...... 6.56c 6.31c | Iron (ton). ..20.26 19.26 
8.42% 8.4114] Rubber (ib.). .1270 .1050 
40.33 Germany... .39.97 38.05 Sugar (lb.)... .043 .043 
8.50 |§Wheat (bu.). .9454 92% 


tExport rate. §May futures. 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


January 19 week Change 


EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio....... 42,441 41,571 + 2 
Chesapeake & Ohio. ........... 25,958 25,630 + 1 
Delaware & Hudson.............. 10,972 11,783 — 7 
Delaware, Lackawanna & Western. 14,385 13,120 +10 
Norfolk & Western... 20,367 19,180 + 6 
New York, New Haven & Hartford 20,233 20,982 —4 
New York Central.............. 8,538 84,805 + 4 
New York, Chicago & St. Louis 12,404 11,734 + 6 
9,802 8,90. +10 
Western Maryland......... ; i 9,039 8,113 +11 
SOUTHERN DISTRICT 
Atlantic Coast Line............. ‘ 12,009 13,208 —9 
26,768 25,701 + 4 
Louisville & Nashville........... ‘ 21,852 21,281 + 3 
Seaboard Air Line...... 10,376 10,891 — 5 
Southern Ry. System............ 29,446 — 3 
NORTHWEST DISTRICT 
Chicago & Great Western........ ° 4,054 84 — 5 
Chi., Milw., St. Paul & Pacific..... 84 22,557 — 1 
Chicago & North Western. ...... ; 25,743 28,281 —9 
Great Northern............ rrr 10,661 9,157 +16 
Northern Pacific. 9,454 9,441 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 21,520 21,499 eee 
Chicago, Burlington & oe & ene 19,010 02. — 5 
Chicago, Rock Island & a 15,854 16,437 — 4 
Chicago & Eastern Illinois........ ‘ 4,777 4,145 +15 
Denver & Rio Grande Western .... 4,078 3,737 + 9 
Southern Pacific System. ......... 23,925 22,862 + 5 
Western Pacific............... mw 2,411 2,193 —10 
SOUTHWESTERN DISTRICT ‘ 
Kansas City Southern........... ‘ 8,037 2,721 +12 
Missouri-Kansas-Texas.......... 6,675 6,902 —3 
20,769 19,718 + 5 
St. Louis-San Francisco.......... : 10,021 10,869 — 8 
St. Louis-Southwestern...... 3,721 + 3 
Texas & Pacific........ hikes 5 7,237 6,768 +7 
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